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General 


Spokesman on Year’s International Situation 
HK161254 Hong Kong ZHONGGUO XINWEN SHE 
in Chinese 1142 GMT 16 Dec 87 


[Report: “Ma Yuzhen Comments on This Year's Inter- 
national Situation” 


[Text] Beiying, 16 Dec (ZHONGGUO XINWEN 
SHE)—At reporters’ request, Chinese Foreign Ministry 
spokesman Ma Yuzhen today commented on the past 
year’s international situation. 


He said: In the past year, the international situation 
advanced along the road of peace and development. But 
the arms race has continued and expanded into outer 
space. Conflicts in hot regions have not been eliminated; 
the world has witnessed drastic turbulence in the eco- 
nomic field; and unstable factors still exist in the inter- 
national situation. 


Ma Yuzhen stressed that the efforts of the people of the 
world to safeguard world peace and seek development 
are a trend of our time. China is optimistic about the 
prospects of the international situation. 


Vorontsov, UN Official Discuss Afghanistan 
OW170856 Beijing XINHUA in English 
1859 GMT 15 Dec 87 


[Text] Moscow, December, (XINHUA) —U.N. Under- 
Secretary-General Diego Cordovez and Soviet First 
Deputy Foreign Minister Yuliy Vorontsov discussed 
here Tuesday the timeframe for the withdrawal of Soviet 
troops from Afghanistan. 


Boris Pyadyshev, first deputy head of the Soviet Foreign 
Ministry’s Information Directorate, told a news briefing 
Tuesday afternoon that Cordovez and Vorontsov dis- 
cussed Kabul regime leader Najibullah’s proposal con- 
cerning a [words indistinct] month timeframe for the 
withdrawal of Soviet troops from Afghanistan. 


The two men also exchanged views on the coming round 
of talks between Pakistan and the Kabul regime which 
will possibly be held in Geneva in February next year, 
Pyadyshev said. 


[Words indistinct] documents for the Afghan settlement 
are actually ready, only the schedule for the withdrawal 
of Soviet troops from Afghanistan is yet lacking,” the 
Soviet spokesman added. 


Moscow believes that the upcoming round of talks 
between Pakistan and the Kabul regime “should be the 
last one” and that the document on the Soviet troops 
withdrawal from Afghanistan “will shortly be worked 
out.” 
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The first round of talks began under the aegis of the 
United Nations in [words indistinct] if the United States 
stops suppling arms to resistance forces, it could pull out 
150,000 Soviet troops from Afghanistan within a year. 


Cordovez will also hold talks with Soviet Foreign Min- 
ister Eduard Shevardnadze. 


United States & Canada 


Ambassador to U.S. Reviews 1987 Relations 
HK171422 Hong Kong ZHONGGUO XINWEN SHE 
in Chinese 1223 GMT 17 Dec 87 


{Report by Xie Yining (6200 0001 1337): "Ambassador 
Han Xu on Sino-U.S. Relations in 1987] 


[Text] Washington, 16 Dec (ZHONGGUO XINWEN 
SHE)—Today in an exclusive year-end interview with a 
reporter of this news agency, Han Xu, the Chinese 
ambassador to the United States, said: “Generally speak- 
ing, Sino-U.S. relations in 1987 were good. New progress 
was made in the exchanges and cooperation between the 
two countries in the political, economic, cultural, scien- 
tific, and military fields. Of course, there were some 
problems and difficulties that impeded the smooth 
development of relations between the two countries. 
However, there were more positive things, and the 
general trends are good.” 


This year, tere were rather frequent contacts between 
top-level Chinese and U.S. leaders. In March, Secretary 
of State Shultz visited China. In May, Yang Shangkun, 
vice chairman of the CPC Central Military Commission, 
visited the United States; and former U.S. Secretary of 
Commerce Baldrige and Graham, science advisor to the 
president, exchanged visits with Rong Yiren, a vice 
chairman of the NPC Standing Committee, State Coun- 
cillor Chen Muhua, and Wang Binggian. In addition, 
U.S. Attorney General Meese led a unprecedentedly 
large delegation of 905 lawyers and business executives 
to China to hold comprehensive talks with the host 
country. Han Xu pointed out that these contacts and 
exchanges contributed much to mutual understanding 
and gave great impetus to the development of relations 
between the two countries. 


The United States is still China’s third largest trade 
partner, as well as the most importan: investor in the 
country. Han Xu said: “It is estimated that the volume of 
Sino-U.S. trade will reach $8 billion this year, much 
greater than last year’s record $7.3 billion. It is also 
estimated that U.S. investment in China this year will 
greatly exceed last year’s $2.7 billion.” The ambassador 
is quite happy with the encouraging development, both 
in depth and breadth, of Sino-U.S. economic coopera- 
tion. He cited the following examples: This October, the 
Bank of China entered the U.S. financial market to raise 
$200 million. This was the first time China had issued 
bonds in the United States since 1949. In addition, the 
advanced jetliner jointly built by China and the United 
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States has been officially put into service, and China’s 
Great Wall Corporation signed contracts with two U.S. 
companies to use Chinese rockets to launch satellites for 
the United States. This shows that China and the United 
States have begun cooperating in the most advanced area 
of technology. 


Han Xu focused on four problems in Sino-U.S.relations. 
He pointed out: Unavoidably, the Taiwan issue 
remained a major issue in Sino-U:S. relations. Although 
the U.S. Government on several occasions reaffirmed its 
adherence to the “one-China” policy, its speeches and 
actions on “two Chinas” and ‘“‘one China, one Taiwan” 
continued in 1987. Han Xu especially pointed out that 
the Chinese party was very disappointed with the United 
States for supplying weapons to Taiwan, including the 
practice of transferring technology to help Taiwan man- 
ufacture advanced weapons On its own. It was hoped that 
the U.S. Government would thoroughly settle this issue 
left over from history in accordance with the spirit of the 
Sino-U.S. “17 August Communique” in a down-to-earth 
way as soon as possible. According to Han Xu, the 
Chinese side continues to hold the view that the United 
States can do much to promote the peaceful settlement 
of the Taiwan issue, especially when the Chinese Gov- 
ernment has made the “one country, two systems” 
proposal, which is the most reasonable method of resolv- 
ing the dispute. 


Han Xu criticized the U.S. Congress for constantly doing 
things to intervene in China’s internal affairs and hurting 
the national feelings of the Chinese people. He said that 
these had become negative factors affecting the develop- 
ment of Sino-U.S. relations. For example, a small num- 
ber of U.S. congressmen openly supported the Dalai 
Lama’s efforts to split China and the ‘“5-point project” 
advocating Xizang’s independence. The U.S. Congress 
adopted the so-called amendment on China violating 
“human rights” in Xizang based on information fabri- 
cated by certain political forces. In addition, the House 
Appropriations Committee adopted a motion on the 
Asia Bank, in an attempt to revive a name with the 
nature of “two Chinas” that had long been given up. Han 
Xu expressed the hope that the U.S. Congress henceforth 
would not create any more obstructions to the develop- 
ment of Sino-U.S. relations. 


U.S. trade protectionism and the unfair measures 
adopted toward Chinese products ts an issue Han Xu has 
repeatedly mentioned since the beginning of the year. 
Han Xu said that China is deeply concerned about the 
Comprehensive Trade Bill that is now under examina- 
tion by the U.S. Congress. It should be specially noted 
that the decision the U.S. side made not long ago to stop 
considering the further relaxation of restrictions on 
technological exports to China not only hinders cooper- 
ation between China and the United States in the field of 
technological transfer, but also creates an adverse influ- 
ence on the friendly Sino-U.S. atmosphere. 


~ 
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Han Xu said: Another »roblem that arose this year is 
that the United Stuxco unreasonably blamed China in 
regard to the Gulf issue in an attempt to shift the 
responsibility of the deteriorating situation in the area 
onto the Chinese side. This was unfair. It is a fact that 
China and the United States share common views as well 
as differences in principle On international issues. He 
called on both sides to increase friendly consultations 
and dialogue on the basis of mutual respect rather than 
adopt contrary measures. 


Regarding the prospects for Sino-U.S. relations, Han Xu 
said: “Il am optimistic, because Sino-U.S. friendship is 
an important component of China’s foreign policy. It is 
also the common aspiration of the two U.S. parties and 
the people of the United States. We have much work to 
do in the new year. In my opinion, the most important 
thing is to increase mutual understanding. This is the 
basis for developing Sino-U.S. relations. Experience over 
the years shows that many difficulties in Sino-U.S. 
relations have arisen because of a lack of mutual under- 
standing.” 


Lastly, Han Xu said: | believe that Sino-U.S. relations 
will continue to develop steadily in 1988 so long as both 
sides strictly act in accordance with the principles laid 
down in the three Sino-U.S. communiques, and as long 
as they vigorously promote the development of Sino- 
U.S. economic, trade, and technological cooperation in 
light of the principles of equality and mutual benefit. 


Brzezinski Interviewed on INF Treaty 
HK161228 Hong Kong LIAOQWANG OVERSEAS 
EDITION in Chinese No 50, 14 Dec 87 pp 26-27 


[Article by special correspondents Peng Di (1756 6611) 
and Qian Xing (6929 5887): “Brzezinski on U.S.-Soviet 
Mutual Security”) 


[Text] The U.S.-Soviet summit at last resulted in the 
signing of a treaty on the destruction of intermediate- 
range nuclear missiles and mz naged to narrow the diver- 
gence of views between the two sides on the reduction of 
strategic nuclear weapons. Thus, the goals that both sides 
had hoped for have been reached. But observers’ opin- 
ions vary on the evaluation of the achievements of this 
summit and on the question of whether these results will 
be consolidated and expanded. 


For example, the commentators of a single newspaper, 
THE NEW YORK TIMES, have given three different 
judgments on the summit. 


Well-known semor columnist James Barret Reston is 
more optimistic than cautious. He noted: Despite the 
fact that there are still many obstacles to the develop- 
ment of U.S.-Soviet relations and there is still a long way 
to go before the aim of detente can be reached, we can 
now Say that a new period of consultation and coopera- 
tion 1s within sight. Can’t we? 
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William Safire, another political critic of the newspaper, 
holds an opposing view. He has raised a cry of warning, 
urging people to guard against any danger amidst the 
praise of “detente.” 


(Madeline Kalb) [7456 1795 3829 0595 1422 1580], a 
female political critic of THE NEW YORK TIMES, 
holds that the effect of this new detente must not be 
exaggerated, but must be evaluated soberly. She has 
warned that the two superpowers could not possibly 
become friends all at once, as they still own a large 
quantity of nuclear weapons, and they will remain hos- 
tile in the days to come. In evaluating U.S.-Soviet 
relations, One must not waver or be swayed by emotions, 
be carried away by success, or be overly pessimistic and 
disappointed. 


These three opinions are quite typical among Americans, 
and this diversification of views indicates that the affair 
is complicated. In order to provide our readers with 
first-hand information that can be used as a reference in 
analyzing current affairs, these reporters have inter- 
viewed some influential figures in the United States. 
Their views on the current situation will be comprehen- 
sively and accurately relayed in this and coming issues of 
LIAOWANG. Of course, this does not mean that these 
reporters agree with all the views of those we interview. 
The following is an interview with Brzezinski. 


Question: Now that the United States and the Soviet 
Union have decided to give up their intermediate-range 
missiles and have further promised to curtail their stra- 
tegic offensive weapons, what do you think are the 
special characteristics of the current East-West relation- 
ship? 


Answer: In a broad historical sense, East-West relations 
are still competitive in nature, and antagonism remains 
the predominant aspect. This competition, however, 
may assume a less hostile form. In brief, | think the INF 
treaty 1s a positive step toward the relaxation of tension. 
But it is very obvious that this is merely a beginning. 
Further development depends largely on whether this 
limited conciliation will lead to a more extensive 
regional and st,ategic conciliation. At the present stage, 
apparently this 1s merely a process of limited mutual 
adaptation. It is uncertain whether this process will 
really be extended or be basicilly restrained in the realm 
of arms control. 


Question: In your opinion, what factors or obstacles will 
keep the two superpowers hostile to each other? 


Answer: The United States and the Soviet Union have to 
solve some other problems before they can achieve a 
genuine conciliation. 


As far as the normalization of relations with the Soviet 
Union is concerned, you have held to your own three 
prerequisites; namely, the withdrawal of Soviet troops 
from Mongolia and the reduction of troops stationed 
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along the Sino-Soviet border; the withdrawal of the 
Vietnamese occupying force from Cambodia; and the 
termination of Soviet aggression against Afghanistan. 


In seeking a more extensive conciliation with the Soviet 
Union, we have our own preconditions, though we have 
never stated them so clearly and put them in order of 
priority like you have. However, | believe that if we are 
to seek a genuine and more lasting ivprovement in 
U.S.-Soviet relations, we need to make more substantial 
progress and be more serious with the question of human 
rights, since issues of this kind represent greater impor- 
tance to the U.S. public and have influence on the 
forming of the public’s attitude toward the Soviet Union. 


Also, we must search for a constructive solution to the 
Afghan issue. This solutuion may include an early with- 
drawal of all Soviet troops from the country; the recov- 
ery of full sovereignty; complete self-determination tor 
the Afgnan people; and, probably, the offering of a 
certain kind of international guarantee for the mainte- 
nance of Afghanistan’s true neutrality. 


We also need to seek substantial and real progress in the 
reduction of conventional weapons in Europe, because 
the imbalance in conventional weapons is a source of 
instability. 


The last, but not the least important, consideration ts the 
need for a more common understanding on the defini- 
tion of the essential conditions for strategic ~tability in 
our time, when the existing strategic weapons are under- 
going very profound technical changes. In my opinion, 
we will not be able to strengthen security by solely 
reducing the quantity of offensive strategic weapon sys- 
tems; what is more, in so doing, we may even aggravate 
instability in one way or another. It is easier to achieve 
mutual stability step by step after a series of efforts. Both 
the United States and the Soviet Union can assume a 
strategic posture by deploying a cautious and limited 
mix of offensive and defensive strategic systems. Only if 
such cautious, mixed systems—which are limited in 
quantity—are deployed will it be possible for us to 
achieve mutual security; while retention of a smaller 
number of strategic offensive systems with higher hitting 
accuracy will actually mean an increased degree of 
mutual anxiety. If progress can be made on that broader 
issue, then perhaps we can expect a more lasting 
improvement in U.S.-Soviet relations. But, as far as this 
is concerned, I think your Chinese readers will immedi- 
ately realize that both sides will have to make greater 
political efforts and show a very strong determination to 
achieve these goals. 


Question: What factors do you think could draw the two 
superpowers closer? 


Answer: | think the Soviet Union is now ooviously 
suffering from a systematic crisis, and it has a long way 
to go before it can successfully eliminate this crisis. | 
have carefully, and sentence by sentence, read the speech 
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Mr Gorbachev made on the 70th anniversary of the 
Bolshevik Revolution. |b ve also carefully, and sentence 
by sentence, read the speech then Chinese Premier Zhao 
Ziyang—who has now been elected the leader 0. the 
CPC—made at the | 3th National CPC Congress. | must 
say that the scope of the reform Mr Zhao proposed in his 
speech is much wider, more ambitious, and more prac- 
tical than that proposed by Mr Gorbachev to the Soviet 
Union. Therefore, | think that it will take longer for the 
Soviet Union to carry out its reform. And compared with 
China, the Soviet Union will probably have a smaile: 
chance of success in carrying out its reform. | think that 
this situation will certainly make the Soviet Union slow 
down its contention with the United States. At the same 
time, the United States also wants to reduce its military 
expenditures in order to strengthen its economy. Presi- 
dent Reagan himself also hopes that the American peo- 
ple will be able to feel safer by the time he leaves cffice. 
It was these factors that brought the two superpowers to 
the negotiating table. 


The final, but not the least important point, is that it is 
the Soviet Union that has accepted the proposals of the 
United States. It is not the United States that has 
accepted the proposals of the Soviet Union. The Soviet 
Union had said that it would not accept the medium- 
range missile treaty based on the zero option proposal. 
but it finally accepted it. The Soviet Union had said that 
if the United States deployed the medium-range missiles 
in Europe, the Soviet Union woulh never negotiate with 
the United States on the question of medium-range 
missiles. However, as a matter of fact, we have already 
deployed medium-range missiles in Europe. The Soviet 
Union had said that it would not agree to the reduction 
of any strategic weapons unless the United States aban- 
doned its Strategic Defense Initiative [SDI]. However, in 
the end, they agreed to reduce the strategic weapons, but 
we have not abandoned our SDI. They had said that the 
Afghan war was caused by U.S. military aid to the 
Afghan resistance forces. However, we have never before 
provided so much military aid to the Afghan resistance 
forces as we are at this time. Now, the Soviet Union has 
begun to talk about peace. Under such circumstances, it 
would be very strange if we were unwilling to negotiate 
with them. 


Question: Will the Soviet Union continue to do what it 
can to obstruct the United States’ SDI? 


Answer: Yes, the Soviet Union will certainly do that. | 
think the Soviet Union will use a different method. | 
think that the Soviet Union will try to sign an agrecient 
with the United States on limiting strategic weapons, but 
will be unable to get any assurances from the United 
States. However, the Soviet Union will probably insist 
that it will only implement the agreement on limiting 
Strategic weapons when the United States stops the SDI. 
The Soviet Union will expect the U.S. Congress to 
strangle the SDI. The Soviet Union will also threaten us 
by saying that it will not implement the agreement on 
limiting strategic weapons. 
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Question: Do you think the U.S. Congress will veto the 
SDI? 


Answer: That will depend on Mr Reagan’s ability and 
techniques during the last year of his presidency. 


Question: Apart from the relations between the two 
superpowers, what do you think are other changes and 
challenges? 


Answer: Some trends have been developing in a multi- 
polar way, and in 25 years China and Japan will most 
probably become the major political and military powers 
in the world. Moreover, the world economy has met 
many difficulties. All these factors are combining 
together to create a more and more complex interna- 
tional situation. So, it is far from enough to analyze the 
world situation by only taking into consideration the 
contention between the United States and the Soviet 
Union. 


Question: If Japan becomes a major military power in 
the world, will Japan become a threat? 


Answer: I think it will be more acceptable if Japan uses 
Its great economic strength to help stabilize and develop 
the countries that are of strategic importance, so as to 
make contributions to international security instead of 
directly stepping into the position of a big world military 
power. For example, if Japan provides economic aid to 
Thailand, Pakistan, Egypt, and Central American coun- 
tries, it will be able to make important contributions to 
international security, and both the form and results of 
such economic aid will be very constructive. 


Question: You have made important contributions to 
the normalization of Sino-U.S. relations. How do you 
appraise the present Sino-U.S. relationship? And in your 
opinion, what should be done to further improve Sino- 
U.S. relations? 


Answer: First of all, I think Sino-U.S. relations have 
indeed been normalized, which means that Sino-US. 
relations have not only been normalized in form but also 
in reality. Now, Sino-U.S. relations are really compre- 
hensive and substantial. I feel greatly honored to have 
been involved in this process. China and the United 
States have developed very close economic relations and 
have extensively carried out scientific and technological 
exchanges. In addition, thousands of Chinese students 
are studying in the United States. On major political and 
geographical issues, both China and the United States 
have been drawn closer to each other by their political 
understanding. With regard to international security, 
both countries have also developed some sort of cooper- 
ation. | hope that ali these factors will continue to 
increase in the development of the overall Sino-U.S. 
relationship. Ho vever, the increase in these factors will 
certainly be based on the understanding that China and 
the United States each has its own foreign policies. | 
believe that on the major geographical and strategic 
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issues, we Share common interests. Under such circum- 
Stances, to continue to develop Sino-U.S. economic 
relations will certainly help to further strengthen the 
overall relationship between China and the United 
States. 


Max Kampelman Cited on Arms Reduction, PRC 
OW'171154 Beijing XINHUA in English 
0704 GMT 17 Dec 87 


[Text] Beijing, December 17 (XINHUA)}—Max M. 
Kampelman, U.S. chief arms reduction negotiator, said 
today that chances were “fairly good for an agreement on 
a 50 percent reduction of strategic arms.” 


He said this while answering a question by a XINHUA 
diplomatic correspondent at an international hook-up 
press conference broadcast live from Washington, D.C. 


The press conference was attended by journalists from 
Beijing, Tokyo, Melbourne, Bangkok, Singapore, and 
Hong Kong. 


Kampelman said that the basic draft was already there 
but a lot of discussions were needed to thrash out the 
final document. He said that a new round of negotiations 
would start on January 14. 


The United States would like to achieve that objective. 
he said, adding that he was pleased that the Soviet Union 
also accepted that goal. 


He said thet the most important issue at the new round 
of negotiations would be verification which is essential 
because if the Soviet Union cheats the United States can 
detect them. 


Asked how the new INF treaty just concluded between 
the U.S. and the Soviet Union would affect Asia, Kam- 
pelman said that it would benefit Asia as well as other 
parts of the globe since both parties agreed to go down to 
zero in intermediate nuclear forces throughout the 
world. 


But the head of the U.S. delegation to the negotiations on 
nuclear and space talks said that the INF treaty was not 
connected with the reduction of Soviet forces deployed 
along the Chinese border. 


Kampelman tried to defend the United States’ SDI 
program, saying that it was not a space arms race because 
it was not directed at people but at missiles and it was 
not nuclear. 


He admitted there was no solution to the SDI and space 
problem yet but he hoped that the two superpowers 
would work toward it. 
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The U.S. negotiator also argued against the concept of 
establishing nuclear-free zones because a nuclear explo- 
sion in One part of the globe would necessarily affect 
other parts. ““We have to view the issue in its totality,” 
Kampelman added. 


He said the West would not eliminate their nuclear 
arsenals completely until conventional weapons were 
ulso reduced. He added that the United States hoped that 
the INF agreement \ >uld be an attraction leading to a 50 
percent reduction of long-range and strategic weapons 
and to reduction of conventional armaments. 


Asked if he was pessimistic about the proposed summit 
meeting between Reagan and Gorbachev in Moscow if 
no new agreement would be reached by then, Kampel- 
man said that the meeting was ivot conditional on an 
agreement. 


Commenting on the possibility of China’s becoming a 
military power because of its modernization of technol- 
ogy. Kampelman said he believed the Chinese leadership 
would be wise enough to take advantage of that modern- 
ization to develop China’s economy. 


Reagan Cites Gorbachev Pledge on Nicaragua 
OW'170635 Beijing XINHUA in English 
0057 GMT 16 Dec 87 


[Text] Washington, December 15 (XINHUA)—Soviet 
leader Mikhail Gorbachev has pledged to cut military 
aid to the Nicaraguan Government to push forward the 
Central American peace plan, U.S. President Ronald 
Reagan said today. 


Reagan was answering reporters’ questions before meet- 
ing with a group of Republicans about his discussions 
with Gorbachev at last week’s summit meeting in Wash- 
ington. 


‘All I know is that he told me he wanted to go forward 
with the peace plan, and that they would withhold aid 
from the Sandinista government in order to do so.” 
Reagan said. 


The American President conceded, however, that there 
was an exception: “He did specify that there might be 
some small firearms, the type of things for police use, 
and that was the extent of our discussion.” 


Reagan’s disclosure confirmed earlier reports from con- 
gressional leaders and administration officials that Gor- 
bachev proposed cutting Soviet arms shipment to Nica- 
ragua if the United States cuts its help to the opposition 
contra rebels. 


The type of aid offered the Managua government 
became an issue after a high-ranking Nicaraguan defense 
official announced that Moscow intends to increase 
military shipments to Nicaragua and base advanced 
MiG-21 fighter aircraft there. 
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White House spokesrnan Marlin Fitzwater said yester- 
day: “We think it’s very serious. We are registering our 
concern with the Soviet Union through diplomatic chan- 
nels.” 


The Reagan administration also moved quickly to use 
the Nicaraguan official’s disclosure to press its case in 
Congress for renewed financial aid for the Nicaraguan 
anti-government rebels. 


Senate Democratic leader Robert Byrd said that pros- 
pects for congressional approval of some form of new aid 
to the contras were increased by the Nicaraguan 
announcement. The Reagan administration’s aid plan 
“probably does have an easier chance of passing” now, 
he said. 


Reagan Stresses NATO Commitment 
OW'170801 Beijing XINHUA in English 
0906 G\1T 15 Dec 87 


[Text] Washington, December 14 (XINHUA) —U:S. 
President Ronald Reagan said Monday that the United 
States will not make further reductions in nuclear weap- 
ons in Europe until the imbalances in conventional and 
chemical weapons between NATO and the Warsaw Pact 
are ad dressed. 


Speaking before the Center for International and Strate- 
gic Studies here, Reagan said that the United States is 
acting “with the clear understanding that these imbal- 
ances must be addressed prior to any further reductions 
in the nuclear forces committed to NATO.” 


He said that “maintaining the strength of the (NATO) 
alliance is essential. For our part, let me assure you that 
we'll keep our American servicemen stationed in West- 
ern Europe.” 


He reiterated that the U.S. commitment to the NATO 
Strategy of flexible response “will remain steadfast, 
assuring that aggression of any level cannot be success- 
ful.” 


“Specifically, we'll retain a modern nuclear deterrent on 
the ground, in the air and at sea,” he said. 


He added that the U.S. commitment “to NATO’s per- 
manent readiness io respond as necessary to any form of 
aggression also remains steadfast.” ““We’re doing all we 
cz" to go on diminishing the nuclear threat”’ in Europe, 
he said. 


Reagan said that the United States attaches ‘ta similar 
high priority to redressing ... both through negotiations 
and our own force modernization, the imbalance of 
chemical weapons, which at present favors the Soviet 
Union.” 
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The president said that the United States has been “a 
very senior partner” in the North Atlantic Treaty Orga- 
nization, but the alliance must now become ‘more and 
more an alliance between equals—indeed an alliance 
between two continents.” 


Soviet Union 


Soviet Army Chief's PRAVDA Interview Noted 
LD161816 Beijing XINHUA in English 
1523 GMT 16 Dec 87 


[Text] Moscow, December 16 (XINHUA)}—Marshal 
Sergey Akhromeyev, head of the General Staff of the 
Soviet Armed Forces, has warned the United States and 
its allies not to violate the Intermediate Nuclear Forces 
(INF) Treaty by beefing up other arms in Europe, 
PRAVDA reported today. 


In an interview with the official Soviet newspaper, 
Akhromeyev, who also is first deputy defense minister, 
said his country has enough defensive weapons after 
eliminating medium- and shorter-range missiles in 
accordance with the treaty. [Words indistinct] and U.S. 
President Ronald Reagan in Washington earlier this 
month. 


But the Soviet marshal pointed out that in response to 
the elimination of medium- and shorter-range missiles, 
NATO member countries, including the United States, 
“are drawing up plans of additional armament or a 
so-called compensation which is allegedly intended to fill 
the nuclear-missile gap in Europe.” 


“These actions run counter to the spirit of the treaty,” 
Akhromeyev said, stressing that “if it is not stopped it 
can lead to another round of arms race and reduce the 
effectiveness of the treaty.” 


He said the Soviet-U.S. talks on cutting strategic nuclear 
arms and a ban on space weapons will be particularly 
difficult, and noted that Washington does not want to 
reach a nuclear test limitation agreement with Moscow. 


Speaking about conventional forces and arms reductions 
which should be discussed, Akhromeyev stres.ed the 
need to first find out the imbalances in armed forces and 
armaments in Europe and then resolve how much to 
reduce from each side. 


He said NATO member countries do not want to discuss 
pos. ible reductions of strike force planes, a category in 
which they have an edge. 
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CEMA Secretary’s Comments on EEC Reported 
LD161822 Beijing XINHUA in English 
1548 GMT 16 Dec 8&7 


[Text] Brussels, December 16 (XINHUA)—The estab- 
lishment of formal relations between the Council for 
Mutual Economic Assistance (CMEA) and the European 
Community (EC) will help end a situation that 1s not in 
line with the times, a senior CMEA official said. 


Vyacheslav Sychev, secretary of the 10-meimber CMEA, 
made the remarks 1n an interview with LA LIBRE 
BELGIQUE newspaper, which published his talk today. 


Sychev said it has been two years since the CMEA 
proposed starting relation-setting talks with the EC. The 
progress of the work is “positive and beneficial” and few 
problems remain unsettled, he said. 


He said he is “optimistic” about the process of the 
negotiation. 


The current situation is good, Sychev said. “We are 
undergoing a decisive nioment that will bring about a 
turning-point to the relations between the two organiza 
tions.” 


“The two sides have realized the importance of cooper- 
ation” which will promote the establishment of a closer 
trade relationship, said the CMEA secretary. 


Referring to differences on the “(West) Berlin clause” 
during the drafting of a joint communiquc, Sychev said 
it is not difficult to find a solution acceptable to both 
sides if they start from a goodwill and realistic point. 


Sychev believed that the two sides are expecting positive 
results in the negotiation. 


To set a formal CMEA-EC tie will promote the develop- 
ment of economic and trade relations beneficial to both 
sides and thus push forward cooperation in other fields 
among the member countries of the two organizations, 
the secretary added. 


The CMEA-EC relations will apparently have a positive 
political impact on Europe and even the whole world, 
Sychev stressed. 


Northeast Asia 
More Reportage on ROK Presidential Election 
No Tae-u ‘Set To Win’ 


OW 170840 Beijing XINHUA in English 
0814 GMT 17 Dec 87 


[Text] Pyongyang, December 17 (XINHUA)—The rul- 
ing party candidate No Tae-u of South Korea 's set to 
win the presidential election in Seoul today as the race is 
turning more and more in his advantage, reports reach- 
ing here said. 


~ 


INTERNATIONAL AFFAIRS 


Observers in Seoul said that the opposition parties cried 
foul and prepared to protest his win, which is most likely. 


The popular election, the first one in 16 years in South 
Korea, reached its climax this morning as the results of 
vote-counting went on. 


The balloting began at 7:00 a.m. and was scheduled to 
conclude at 6:00 p.m. December 16. In the evening, 
vote-counting started at 245 polling stations across 
South Korea. According to Radio Seoul broadcast at 
11:08 this morning, No Tae-u netted more than 7.23 
million votes while opposition party leaders Kim Tae- 
chung and Kim Yong-sam got 5.13 milion and 5.25 
million respectively. 


There are a total of 23.07 iiullion votes in this election, 
therefore the victory of No Tae-u appeared fundamen- 
tally decided, observers in Seoul noted. 


It was reported that the candidate of the New Demo- 
cratic Republican Party Kim Chong-pil, who acquired 
nearly |.5 million votes and consequently fell far behind 
his three rivals, has already congratulated No Tae-u on 
his upper hand. 


However, Kim Tae-chung and some opposition organi- 
zations charged the ruling party with fraud in the elec- 
tion. Some young students warned that they would 
launch large-scale demonstrations if No Tae-u won the 
election by fraud and cheating. 


Kim Yong-sam’s Reunification Democratic Party also 
denounced the election as invalid on the score of fraud. 
Kim himself claimed to coonerate with other opposi- 
tions to expose abuses of the race and fight for its 
nullification. 


Police Disperse Protesters 
OW 170150 Beijing XINHUA in English 
0041 GM7 17 Dec 87 


[““No Tae-u Well Ahead in South Korean Election”— 
XINHUA headline] 


[Excerpts] Beiing, December 17 (XINHUA) —Ruling 
party candidate No Tae-u holds a substantial lead in 
South Korea’s presidential election. [passage omitted] 


A total of 23,070,748, or 89 percent of South Korea’s 26 
million eligible voters, cast ballots in the first direct 
presidential election in 16 years. 


No matter who won in the balloting, violence had been 
widely predicted to follow the election, and incidents 
began. to be reported within hours after the polls ended. 
Sources said ‘hat riot police had fired tear gas shells in 
several districts to disperse protesters who charged gov- 
ernment officials with bribery, multiple voting and 
counting of counterfeit ballots. The opposition parties 
claimed 3,000 cases of fraud in Seoul alone. 
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No’s opponents claimed that No, who had been chosen 
by President Chon Tu-hwan to succeed him, could not 
win honestly and predicted chaos if he came out ahead in 
the final count. Sources said unofficial final results will 
be available Thursday morning, but that the official 
result will not be announced until this afternoon. 


Daily Cited on Ballot Rigging 
HK160713 Hong Kong AFP in English 
0659 GMT 16 Dec 87 


{Text} Beijing, Dec 16 (AFP)}—South Korea’s opposition 
has little chance of winning presidential elections as the 
ruling party has already rigged them through pressure 
and unjust metho.w.s, the GUANGMING DAILY said 
Wednesday. 


No Tae-u’s Democratic Justice Party (DJP) has spent 
more than 1,000 billion won (1.25 billion dollars) to 
finance its electoral campaign and buy voters, although 
the elections commission had set a maximum of 39 
billion won (48.75 million dollars) tor each party, the 
newspaper charged. 


Military authorities supporting the government had 
tried to scare voters by putting the armed forces on full 
alert, thus creating an atmosphere of fear benefiting the 
ruling party, said the daily, known as the intellectuals’ 
newspaper. 


The government had also ordered all the country’s 
soldiers and policemen to vote for No Tae-u who was 
thus assured in advance of more than 850,000 votes, the 
GUANGMING DAILY charged. 


The South Korean opposition had made similar charges 
against the DJP in the run-up to Wednesday's polls, the 
first direct presidential election in 16 years. The DJP has 
denied their accusations. 


‘The fact is that the ruling party 1s discredited for having 
used unjust methods with the aim of maintaining its 
domination,” the GUANGMING DAILY said. 


China, an ally of North Korea, has no diplomatic ties 
with its southern rival, although it began a discreet 
rapproachment with Seoul a few years ago. 


PRC Taking ‘Realistic Approach’ 
OW 170427 Tokyo KYODO in English 
1248 GMT 17 Dec 87 


[Text] Beijing, Dec. 17 KYODO—China will make a 
realistic approach toward the next South Korean Gov- 
ernment to be headed by No Tae-u, diplomatic sources 
said Thursday. 


“hina ijias not so far issued an official comment on the 
results of the South Korean presidential election held 
Wednesday. 
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Chinese authorities had shown strong interest in the 
South Korean presidential election but had refrained 
from making any comment. 


The sources said China probably hoped for a victory by 
one of the main opposition candidates, Kim Yong-sam 
or Kim Tae-chung, and may have been surprised at the 
large margin by which ruling Democratic Justice Party 
candidate No Tae-u won the poll. 


China has begun trade and cultural exchanges with South 
Korea under President Chon Tu-hwan and sent a large 
sports delegation to the Asian Games held in Seoul last 
year. 


China will not change tts basic policy toward South 
Korea and will pay close attention to the diplomatic 
policy toward China by No, who promised during his 
presidential campaign that his government will establish 
diplomatic relations with China, the sources said. 


HSIN WAN PAO on Election 
HK171119 Hone Kong HSIN WAN PAO in Chinese 
17 Dec 87 pl 


{Evening Talk” column by Yang Zhu (5017 2612): 
“South Korea’s Election Results Are Not Surprising” 


[Text] The Results Were Expected Long Ago [subhead] 


South Korea’s election and voting have come to an end, 
but the counting of votes is still in progress. However, it 
is definite that No Tae-u will win in the end. 


The results were expected long ago. Since Kim Tae- 
chung openly broke with Kim Yong-sam, the situation 
has developed in this direction. 


The Middle Class {(subhead] 


South Korea has a population of 41 million, with a 
massive middle class. They are the people who have 
profited from social stability and economic prosperity 
over the years. These people prefer democracy to autoc- 
racy. They feel ashamed of military rule. 


When they have to make a choice between democracy on 
the one hand and stability and prosperity on the other, 
however, they prefer the latter. 


Having Both at the Same Time [subhead] 


Propaganda put out by No Tae-u and the ruling party 
gave South Korea’s middle class the impression that they 
could have both at the same time. They could have firm 
leadership to maintain social stability and lay a solid 
basis for economic prosperity and development, and also 
get the democratic reform they expected. 


The new government led by No Tae-u will, at least, be in 
the form of a democratically elected government. 
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Perplexed [subhead] 


Both Kim Tae-chung and Kim Yong-sam have pro- 
claimed themselves democrats and have regarded the 
interests of the people as the objective of their struggle 
and the guide for their actions. 


Both of them, Kim Tae-chung in particular, have a 
strong appeal to the common people at the grass-roots 
level in South Korea. The laborers of South Korea have 
made significant contributions to the country’s social 
and economic prosperity, yet they are poorly rewarded. 
Both these people and the radical students who cherish 
illusions support Kim Tae-chung and Kim Yong-sam. 


The open struggle between Kim Tac-chung and Kim 
Yong-sam and the fighting between their followers have 
perplexed the already wavering middle class. How come 
these people who claimed to serve the peop! /on 
achieving personal power? The strength ©' | :e . ‘on 
people at the grass-roots level waned as vote. were 
not concentrated. 


Nothing Strange [subhead] 


The opposition parties accuse No Tae-u and the ruling 
party of practicing fraud. No denies this. 


Some fraud is to be expected. No Tae-u, a resourceful 
and astute man, is well versed in both polite letters and 
martial arts. He once led the Army in suppressing the 
communists in Vietnam and guarded against the com- 
munists at the 38th parallel in Korea. He is one of those 
who backed and plotted the military coup d’etat 
launched by Chon Tu-hwau. Therefore, it is nothing 
strange for him to play some tricks during the current 
elections. 


No Tae-u has gained power through the form of ““dem- 
ocratic elections” and will assume the office of president 
in February next year. If the opposition parties try to 
make trouble in the futue, he can adopt rigorous mea- 
sures to suppress them wit.i the excuse of “defending the 
democratic regime.” The democrats, on the other hand, 
will then be regarded as ‘‘antidemocrats.”” 


Wan Li, Japanese Banker Discuss Investment 
OW 170316 Beijing XINHUA inEn 4 
1310 GMT 15 Dec 87 


[Text] Beijing, December 15 (XINHUA)—A noted Jap- 
anese banker said today he regarded the determination 
to continue the reform and open policy announced at the 
Chinese Communist Party’s 1 3th Congress as conducive 
to the expansion of Japanese investment in China. 


Mamoru Sakai president of the Japanese Long-Term 
Credit Bank Ltd and heading a delegation from the bank, 
made this remark during a meeting with Chinese Vice- 
Premier Wan Li here this afternoon. 
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He said that Japanese economic circles deem that con- 
tinuing the reform and open policy is good news for 
them. 


The Japanese Long-Term Credit Bank Ltd, he noted, 
pays great attention to helping Japanese entrepreneurs 
invest in and set up factories in China. 


Wan Li praised the Japanese bank for its friendly coop- 
eration with its Chinese counterpart. 


The Japanese are here as guests of the People’s Construc- 
tion Bank of China and the Research Center for Eco- 
nomic, Technological and Social Development of the 
State Council. 


Southeast Asia & Pacific 


ASEAN Criticizes SRV Occupation of Cambodia 
OW 160845 Beijing XINHUA in English 
0737 GMT 15 Dec 87 


[Text] Manila, December 15 (XINHUA)—The two day 
third ASEAN summit concluding here today issued a 
joint press statement saying that “the Vietnamese inva- 
sion and continued occupation of Kampuchea presents a 
threat to international peace and security.” 


The 61-point statement wis issued by the heads of state 
and government of the six ASEAN (the Association of 
Southeast Asian Nations) countries—Brunei, Indonesia. 
Malaysia, the Philippines, Singapore and Thailand. 


They noted that the influx of Indochinese refugees and 
displaced persons into the ASEAN region presents polit- 
ical, economic, social and security problems to the 
ASEAN countries. 


They said they agreed that efforts should be intensified 
to resolve the Kampuchean problem. 


The six leaders “reiterated the call for Vietnam to engage 
in serious discussions on a just and enduring solution to 
the Kampuchean problem, including the total with- 
drawal of Vietnamese forces from Kampuchea so as to 
allow the Kampuchean people to exercise the right to 
self-determination and Kampuchea to become a neutral, 
independent and non-aligned nation posing no threat to 
its neighbors,” the statement said. 


They reaffirmed their commitment to the realization of 
Southeast Asia as a zone of peace, freedom and neutral- 
ity, the statement said. 


The statement said that an important utep for advancing 
the realizatiun of the zone of peace, freedom and neu- 
trality is the establishment of a Southeast Asia nuclear 
weapon free zone, comprising all Southeast Asian states. 
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They welecmed the treaty signed by the United States 
and the Soviet Ui on the elimination of intermediate 
and shorter-range ni clear missiles. 


The heads of state and government noted with interest 
the desire of the South Pacific island countries for 
cooperation, primarily through the South Pacific forum. 


The statement said the summit participants agreed that 
ASEAN has grown into a viable and dynamic organiza- 
tion fostering the spirit of regional cooperation and 
solidarity and strengthening national and regional resil- 
ience. 


Analysts noted that the wording of the statement is in 
line with ASEAN’s careful approach to international 
issues. 


DK Army Says SRV Troop Withdrawal False 
OW 161005 Beijing XINHUA in English 
1513 GMT 15 Dec 87 


[Text] Beijing, December 15 (XINHUA)—The head- 
quarters of the Democratic Kampuchea National Army 
(DKNA) denounced the Vietnamese “partial troop with- 
drawal” from Kampuchea as a trick designed to befuddle 
the international public opinion, Radio Democratic 
Kampuchea reported today. 


In fact, the radio quoted a statement released Sunday by 
the headquarters as saying, a Soviet transport ship 
arrived in Kompong Som port December 5 to supply 
ammunition for Vietanemse troops. 


The three regiments Hanoi announced to pull out from 
Kampuchea at the end of November have not left 
Kampuchea at all but went along the No 4 Highway to 
return to Kompong Speu Province, the radio said. 


It also said two Vietnamese regiments in the No 4 
Division stationed in southwestern Koh Kong Province 
were ordered to move into Kong Pisei District, Kom- 
pong Speu Province, on December ! 1. 


Another two regiments quartered in Sesophon District, 
Battambang Province, and along the Mong Kol Borei 
river also moved hinterland December | 1. 


In addition, the radio said, reinforcements have been 
sent to Battambang Province consecutively since early 
this month. 


These facts showed Hanoi’s lack of sincerity in troop 
withdrawal and Hanoi’s “troops pullout” means no 
more than moving forces from border areas to places 
around Phnom Penh to deal with the increasingly active 
resistance, the radio said. 
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Delegation Meets Thai Deputy Prime Minister 
OW 171004 Beijing XINHUA in English 
0048 GMT 17 Dec 87 


[Text] Bangkok, December 16 (XINHUA)—Thai Dep- 
uty Prime Minister Phong Sarasin today expressed the 
hope that Thailand and China will strengthen their 
cooperation in the field of public security. 


Phong made the remarks when meeting with the Chinese 
Public Security Ministry delegation headed by vice- 
minister Hu Zhiguang at the Prime Minister’s Office 
here today. 


During the meeting, he said thailand has good relations 
with China. The two countries should further enhance 
their cooperation and exchanges in their coordinated 
investigation of criminal cases. 


The Chinese delegation arrived here on December 14 for 
a ten-day visit to Thailand. 


The delegation yesterday met with Thai Minister of the 
Interior Prachuap Suntharangkun and senior police 
officers. 


The delegation will leave here for home on December 23. 


Zhu Entao on Drug Smuggling in Asia-Pacific 
HK170459 Hong Kong ZHONGGUO XINWEN SHE 
in Chinese 0838 GMT 7 Dec 87 


{Report: “Zhu Entao, Vice Chairman of the Executive 
Committee of Interpol, Talks About Cracking Down on 
Drug Smuggling in the Asia-Pacific Region’’] 


[Text] Beijing, 7 Dec (ZHONGGUO XINWEN SHE)— 
Zhu Entao, the newly appointed vice chairman of the 
executive committee of Interpol, told ZHONGGUO 
XINWEN SHE reporters today that during his 3-year 
tenure of office, Interpol in the Asia-Pacific region will 
undertake as one of its main tasks a cracking down on 
drug smuggling and other economic crimes concerning 
drugs in this region. 


Zhu Entao took the post of vice chairman of the execu- 
tive committee of Interpol in November this year. It is 
the highest post a Chinese has ever taken in Interpol 
since China joined the organization in 1984. The exec- 
utive committee has a chairman and three vice chair- 
men. According to relevant regulations, Zhu Entao will 
be chiefly responsible for the organization’s affairs in the 
Asia-Pacific region. 


Zhu Entao pointed out that drug smuggling and other 
economic crimes concerning drugs are major problems 
facing various member states and regions of Interpol in 
the Asia-Pacific region. He then explained that the 
so-called other economic crimes concerning drugs 
mainly refer to the smuggling of counterfeit money and 
gold. 
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Zhu Entao said that he will make efforts to promote 
harmony among various Interpol organs in the Asia- 
Pacific region and exchanges of information in the 
Southeast Asia liaison office in Bangkok. 


It has been learned that Zhu Entao has already contacted 
the responsible official of the UN Fund for Drug Abuse 
Control to seek economic aid frum this organization to 
suppress the smuggling of drugs in the Asia-Pacific 
region. 


Zhu Entao emphasized that in the effort to suppress the 
smuggling of drugs, we should not merely investigate and 
crack certain cases. Interpol hopes that it will have the 
cooperation of all sectors concerned in taking compre- 
hensive measures to “effect a permanent cure,”’ that is, 
to destroy the narcotics production bases and cut off the 
transportation lines of drug traffickers. 


Referring to the question of counterfeit money, Zhu 
Entao said that the recent fluctuations in the interna- 
tional money market also have something to do with the 
fact that large quantities of counterfeit money have 
poured into the international market. He pointed out 
frankly that quite a lot of Hong Kong-made counterfeit 
money has entered China’s hinterland. However, he said 
that cooperation between the hinterland and Hong Kong 
police over the past few years has been quite successful. 
Both sides will strengthen cooperation and make greater 
efforts to crack down on international crimes through 
Interpol. 


It was reported that Interpol is making efforts to renew 
its Communications and liaison system so as to deal with 
the increasing challenge of international criminals. It 
was Said that an advanced automatic message switching 
system (AMSS) has begun to play its role at Interpol 
headquarters. This new equipment is 48 times faster 
than the older equipment in exchanging information. 


According to what we have learned, Zhu Entao has also 
considered the question of improving the communica- 
tion network of Interpol in the Asia-Pacific region. The 
new vice chairman of the Interpol executive committee 
said that he is full of confidence about the future. 


West Europe 


Netherlands Reiterates ‘One-China’ Policy 
OW 170312 Beijing XINHUA in English 
0236 GMT 17 Dec 87 


[“‘Dutch Foreign Minister Reiterates ‘One-China’ Poli- 
cy”—XINHUA headline] 


[Text] The Hague, December 16 (XINHUA) —Dutch 
Foreign Minister van den Broek reiterated today that the 
Dutch Government pursues a “one-China policy,” 
according to a Dutch Foreign Ministry spokesman. 
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The Dutch foreign minister was commenting on a 
request by a Dutch shipyard, Wilton-Fijenoord, for 
export permits for construction of two to four subma- 
rines for Taiwan. 


The shipyard near Rotterdam announced the request at 
a press conference last night, saying that otherwise it 
would have to dismiss its employees because of a lack of 
orders for ships. 


The shipyard has already built two submarines for 
Taiwan, which led to the downgrading of diplomatic 
relations between the Netherlands and China in the early 
1980s. 


The Dutch foreign minister was quoted as saying today 
that he understood “the desperate act” of the shipbuild- 
er, but noted that in addition to its economic policy, the 
Dutch Government also has a foreign policy “‘which 
covers much broader economic components than only 
the interests of one shipyard.” 


“We have (diplomatic) relations with the People’s 
Republic of China and we follow a one-China policy,” he 
said. 


“It is unthinkable that because of a tragic situation in 
one shipyard the Dutch Government’s foreign policy 
should be suddenly and drastically changed,” he said. 


A spokesman for the Dutch Economic Ministry said that 
the shipyard has not yet submitted an official request for 
the export licence. 


If the ministry received such a request, possibly to be 
submitted by the end of this week, he said, the ministry 
will follow the normal procedure which includes seeking 
the advice of the Foreign Ministry. 


He recalled a government decision in 1983 which 
rejected the shipyard’s request for building more subma- 
rines for Taiwan. 


CPC Delegation Concludes Visit to France 
LD161811 Beijing XINHUA in English 
1517 GMT 16 Dec 87 


[Text] Paris, December 16 (XINHUA)}—{Words indis- 
tinct} Communist Party of China (CPC) led by Yan 
Mingfu, secretary of the Secretariat of the CPC Central 
Committee, ended its visit to France today and left for 
home. 


Pierre Joxe, president of the parliamentary group of the 
Socialist Party, entertained the Chinese delegation. 


The Communist Party of China and the French Socialist 
Party established relations in 1981 and have developed 
relations quickly since then. 
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Yang Jing: en Sees Austrian Pianists’ Premiere 
OW 170346 Beijing XINHUA in English 
1535 GMT 15 Dec 87 


[Text] Beijing, December 15 (XINHUA)—Austrian pia- 
nists Joanna Niederdorfer and Otto Niederdorfer gave 
their premiere here tonight. 


The couple played works by Chopin, Schubert and 
Prokofiev to the warm applause of Beijing audience. 


The performance was sponsored by China Performing 
Arts Agency. Yang Jingren, vice-chairman of the 
National Committee of the Chinese People’s Political 
Consultative Conference, was present. 


East Europe 


Husak Replaced as CSSR Party Secretary 
OW171408 Beijing XINHUA in English 
1326 GMT 17 Dec 87 


{Text} Prague, December 17 (XINHUA)—Gustav 
Husak, who has led the Czechoslovak Communist Party 
since 1969, resigned today as the party's general secre- 
tary in the most important shakeup in the Czechoslovak 
Party leadership in 18 years. Husak still remains presi- 
dent of the country. Milos Jakes, a member of the 
Czechoslovak Party Politburo and Secretariat, was 
elected party general secretary to replace Husak. Husak, 
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74, presented his resignation at a plenum of the Czech- 
oslovak Communist Party Central Committee. He 
became party general secretary in April 1969. Jakes, 65, 
was elected a member of the party Central Committee, 
alternate member of both the Politburo and the Secre- 
tariat in 1977. He has been full member of the Politburo 
in charge of economic affairs since 1981. 


Beijing TV Shows Signing of Bulgarian Accord 
OW 170552 Beijing Television Service in Mandarin 
1100 GMT 13 Dec 87 


[From National News Hookup] 


[Text] The summary of talks on the PRC-Bulgaria 1988- 
89 radio and television cooperative projects was signed 
in Beijing at 1700 today. 


Ai Zhisheng, minister of radio, cinema and television, 
and (Bavlov), chairman of the Television and Radio 
Committee of Bulgaria, inked the summary of the talks. 


According to the agreement, both countries will carry out 
more extensive cooperation in such areas as exchanging 
radio and television programs, personnel training, and 
business exchange. [Video shows Ai Zhisheng and (Bav- 
lov) signing documents. After exchanging the docu- 
ments, they shake hands with one another and embrace 
while the officials standing behind them—7 Chinese and 
4 Westerners—applaud.] 
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Commentator on Overcoming ‘Mistaken Ideas’ 
HK170423 Beijing RENMIN RIBAO in Chinese 
16 Dec 87 p 1 


[Commentator’s article: “A Correct Way To Overcome 
Mistaken Ideas in the Party”’] 


[Text] In his report to the 13th Party National Congress, 
Comrade Zhao Ziyang made a very profound and scien- 
tific exposition on eliminating the interference and influ- 
ence of two erroneous tendencies—hidebound thinking 
and liberalization. This gives a great significance to 
clearing up some confused ideas that have existed both 
inside and outside the party and at home and abroad for 
some time. In our opinion, the following few points 
warrant careful consideration for comrades inside and 
Outside the party, and in particular for leading comrades 
holding important posts. 


First, the report repeatedly analyzes the mistaken “Left” 
and right thinking but it does not mention combating 
“Left” and right deviations at all. Of course, this does 
not mean that there are and will be no mistaken “Left” 
and right ideas in our party, nor does it mean that it is 
not necessary for us to combat these erroneous ideas 
when they appear. However, this once again shows that 
the Party Central Committee is resolved not to combat 
these erroneous ideas through political movements. To 
avoid and guard against all deviations from the party's 
line, a Marxist party should naturally combat “Left” and 
right deviations. However, for a long time our party 
improperly waged struggles against such deviations, to 
an unusual extent. Since the 3d Plenary Session of the 
11th CPC Central Committee, we have worked to cor- 
rect the mistaken ideas within the party through educa- 
tion with positive examples and through correct criti- 
cism and not through political movements, and we have 
accumulated many new experiences in this aspect. The 
experience of the past 9 years shows us that such a way of 
combating erroneous ideological tendencies in the party 
is practical and feasible, and it has the support of the 
people and is helpful for the building of our party and the 
development of our party. We should follow this way to 
strengthen ideological and political work and should by 
no means rely on political movements. This is of prime 
importance for us. 


Second, the report points out that the struggle to elimi- 
nate the interference and influence of the two erroneous 
tendencies—hidebound thinking and liberalization— 
will last throughout the initial stage of socialism, noting: 
“During the initial stage, when the country is still 
underdeveloped, the tendency toward bourgeois liberal- 
ization, which rejects the socialist system in favor of 
capitalism, will persist for a long time. Unless we over- 
come hidebound thinking and pursue reform and the 
Opening up policy, we will not be able to convincingly 
demonstrate the superiority of socialism or enhance its 
appeal, and this failure will encourage the spread of 
bourgeois liberalization.”” This not only helps us acquire 
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a sound understanding of the elimination of both hide- 
bound thinking and liberalization but also tells us that 
eliminating the interference and influence of the two 
erroneous tendencies—hidebound thinking and liberal- 
ization—cannot be done simply through one or two 
articles but should be regarded as a century-long task in 
which we must unswervingly persist. 


Third, the report further pointed out: “On the whole, the 
major task for quite a long time to come will be to 
overcome hidebound thinking.” Since both erroneous 
hidebound thinking and liberalization must be eliminat- 
ed, then why do we only say that “the major task for 
quite a long time to come will be to overcome hidebound 
thinking’’? In fact, this is by no means a judgment based 
on any prejudice in favor of or against either of these 
mistaken ideas but a conclusion drawn from our experi- 
ence since the founding of the PRC and based on our 
practice in the current reform and the opening up 
process. In the past, we mainly suffered from upholding 
“Leftist” thinking. Some hidebound views have existed 
for decades. They have been taken as correct ideas and 
conveyed to the masses. The “Leftist” habits are so 
deeply rooted that everybody must have first-hand 
knowledge of how hard it is to eliminate them. Looking 
back on the past, we can immediately determine that old 
hidebound concepts and habits were the main obstacles 
to all the reform projects, ranging from the introduction 
of the system of contracted responsibilities on the house- 
hold basis to the expansion of enterprises’ decisionmak- 
ing power, the development of the socialist commodity 
economy, the implementation of the policy of opening 
up to the outside world, the introduction of foreign 
funds, the opening of the labor, technology, and money 
markets, the separation between ownership and power of 
operation of enterprises under ownership by the whole 
people, the implementation of all kinds of contracted 
responsibility systems, and so on. We have been faced 
with such obstacles in the past and we are most likely to 
continue to be faced with the same obstacles in our 
future reform. Therefore, it is realistic to emphasize that 
“the major task for quite a long time to come will be to 
overcome hidebound thinking,” while pointing out the 
necessity of eliminating the interference and influence of 
both hidebound thinking and liberalization as mistaken 
ideas. By the way, it was long fashionable to hold the 
view that ‘Leftism’ is a question of understanding, but 
rightism is a question of standpoint.”” According to this 
view, it seems that “Leftism” is preferable to “rightism.” 
Such being the case, practicing “Leftism” rather than 
“rightism” has long been taken as an infallible tenet by 
some people. For this reason, it is relatively easy to 
overcome “rightist” practices so long as resolute mea- 
sures are taken against them, while it is much more 
difficult to overcome “Leftist” influence and to remove 
obstacles arising from “Leftism.” The view that “the 
major task for quite a long time to come will be to 
overcome hidebound thinking” never implies that the 
struggle against bourgeois liberalization can be slack- 
ened. Instead, this view can help us overcome the old 
habits. What must be emphasized is that “the major task 
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for quite a long time to come” mentioned here does not 
mean a “major task for the whole initial stage.” The 


‘“quite a long time to come” mainly denotes the period of 


tull, deepened, and accelerated reform. Then, what will 
Our major task be after that rather long period? We are 
not quite sure about this for the moment. It is possible 
that liberalization will gain ground and become a pre- 
dominant factor under certain conditions. It is also 
possible that liberalization will become less popular in 
the wake of the success of the reform, which would add 
to the appeal of socialism. 


The report clearly points out that “the overwhelming 
majority of comrades in our party support the line 
followed since the 3d Plenary Session of the | 1th CPC 
Central Committee, adhering to Marxism and standing 
for reform and the opening up policy. Those who stick to 
rigid concepts and those who negate Marxism are in a 
very small minority.” It continues: “When a person 
temporarily falls behind the reform, we should not 
dismiss him as being rigid. Conversely, when in the 
course of clearing his mind a person expresses views that 
are a bit too liberal, we should not say that he is 
advocating bourgeois liberalization.” There is a very 
important line of demarcation between quality and 
quantity, and we should never disregard it in under- 
standing and handling ideological contradictions in the 
party. 


The 13th Party National Congress enjoys very popular 
support, as does the exposition regarding the elimination 
of hidebound thinking and liberalization stated in the 
report delivered at the congress. With the help of the 
party’s basic line and the correct principles and methods 
of combating the mistaken ideas in the party, we shall 
certainly be able to emancipate our minds, seek truth 
from facts, and unite as one to forge ahead. 


Commentator on Need for Theoretical Study 
HK170241 Beijing GUANGMING RIBAO in Chinese 
4 Dec 87 pl 


[Commentator’s article: “Practical Workers Must Also 
Study Theory”’] 


[Text] Exploring and perfecting the theory on the initial 
stage of socialism and developing Marxism is not only a 
task for theoretical workers but also a new task for 
practical workers fighting in the forefront of reform. At 
present, more and more practical workers are showing 
great interest in the study of the theory on reform and 
opening up. This is a gratifying situation. Some of the 
practical workers have written theoretical articles on this 
question; some have had direct dialogues with theoreti- 
cal workers; some have participated in theoretical dis- 
cussions with theoretical workers; and some have invited 
theoretical workers to their own units to help them sum 
up experiences and make theoretical appraisal of their 
practice in reform. All this should be further encouraged. 


NATIONAL AFFAIRS 


When practical workers have paid attention to theory 
and are enthusiastic in the study of theoretical questions 
on the basis of practice in order to seek correct theoret- 
ical guidance, they will be able to avoid blindness and 
wavering and enhance consciousness and firmness in the 
course of reform. Why are some reformers rot so sure of 
what they have done, even though they have adopted 
reform measures to promote the development of produc- 
tive forces and have made comparatively greaier 
achievements in practice? Why are some reformers also 
showing doubt about the correctness of what they have 
done when hearing criticisms, though what they have 
done is plainly correct? Why do some reformers suffer 
failure in practice though they have enthusiastically 
thrown themselves into reform? All this has something to 
do with the people’s theoretical foresight and rational 
thinking. They have not gained a really good understand- 
ing of certain theoretical questions. Without the correct 
guidance of theory, practice can only be blind, and blind 
practice is doomed to failure. This is an important 
reason why be should encourage practical workers to pay 
attention to theoretical questions and conscientiously 
study theories under the new situation of speeding up 
and deepening reform. 


In order to encourage practical workers to pay attention 
to theories and study theoretical questions, it is first 
necessary to require them to pay attention to using the 
theoretical achievements that have already been 
attained. Since the 13th CPC National Congress, in the 
practice of reform and opening up, our party has put 
forth many new theoretical viewpoints on the building of 
socialism with distinctive Chinese characteristics and 
has creatively developed Marxism. This is also a contri- 
bution of the theoretical workers. If all these achieve- 
ments are used in practical work and are grasped by the 
practical workers, they will become a great material 
force. In order to correctly apply theories in practice, it 1s 
necessary to change the situation of “separating theory 
from practice,” which does exist to a certain extent at 
present. At present, most comrades engaging in practical 
work are attaching greater and greater importance to 
theory. But a small number of comrades always feel that 
“practical work is just a matter of practice, which has 
nothing to do with the study of theory.” This attitude is 
quite harmful to the practice of reform. Marx once 
pointed out: “The reflection of reality by thinking is not 
sufficient, reality itself should also try to approach think- 
ing.” (“Selected Works of Marx and Engels,”’ Vol 1, p 10) 
Today, under the situation in which reform is forging 
ahead and bringing about changes daily, practical work- 
ers are required to attach greater importance to the study 
of theory and to the guidance role of theory. 


Encouraging practical workers to pay more attention to 
theoretical questions and to study theories also means 
that they must sum up new experiences, make new 
theoretical summaries of their experiences, and put forth 
new theories and viewpoints in practice. We must not 
think that the development of theory is only a matter for 
theoretical workers. Theory comes from practice. Once it 
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is created, it can be used in practice and be further 
enriched and perfected in the course of guiding practice 
and being examined by practice. All correct understand- 
ings are attained through the process of practice, knowl- 
edge, practice again, and knowledge again. In this 
respect, practice 1s primary. Practical workers are prac- 
ticing every day and every hour. In this sense, they have 
an exceptionally good advantage for the study of theory. 
Provided they make a good use of this advantage, study 
hard, and ponder carefully, they will surely achieve great 
successes in theoretical study. The problem is that they 
must make efforts to enhance their ability of theoretical 
thinking, improve their theoretical quality, study hard, 
and combine themselves with theoretical workers. Any- 
one bogged down in routine matters is unable to achieve 
success in theory no matter how rich one’s practical 
experiences are. 


For many years we have been criticizing the phenome- 
non of separating theory from practice. In order to really 
solve this problem, it is certainly necessary that the 
theoretical workers must go deep into the forefront of 
practice and combine themselves with practice. Howev- 
er, the practical workers must also pay attention to the 
study of theory and use new theoretical achievements. 
When the theoretical workers have gone deep into prac- 
tice and practical workers have paid attention to theory, 
our Marxist theoretical contingent will certainly grow 
and a new situation will surely be created in our theo- 
retical work. 


Current Policy Progress, Not ‘Retrogression’ 
HK170323 Hong Kong LIAOWANG OVERSEAS 
EDITION in Chinese No 48, 30 Nov 87 p 1 


{Article by Yi Li (0001 5867): ‘““Retrogression’ or 
Progress?” 


[Text] Following the profound study of the documents of 
the 1 3th Party Congress, the theory on the initial stage of 
socialism is taking deeper root in the people’s minds and 
playing an important role in unifying the party’s and the 
people’s understanding, stimulating their combat spirit, 
and concentrating their efforts on socialist transforma- 
tion and construction. Many comrades have said: We 
now have a better perception of problems that we found 
difficult to understand in the past. Now our minds are 
further emancipated. 


However, a small number of comrades find it “hard to 
accept” the theory of the initial stage of socialism put 
forth 30 years after the basic completion of the socialist 
transformation of the means of production in China. 
Some comrades do not have a good understanding of the 
policy that allows the development of the individual and 
private economies and the policy that allows legal 
income that does not come from labor. They have said 
that we have “retrogressed to the period before libera- 
tion after 30 years of hard work.” In their opinion, the 
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theory of the initial stage of socialism, as well as the 
policies and princiles drawn up on the basis of this 
theory, are a “retrogression.” 


Is it “retrogression” or progress? This merits an apprais- 
al. 


Zhao Ziyang’s report to the 13th Party Congress says: 
“All that is beneficial to the development of the produc- 
tive forces conforms to the fundamental interests of the 
people and is therefore required or allowed by socialist 
society. All that is detrimental to the development of the 
productive forces runs counter to scientific socialism 
and is therefore not allowed by socialist society. Under 
these conditions, the standard of the productive forces 
has more decisive significance.” He added: “Using 
abstract principles and empty modes to judge life with- 
Out taking into account the standard of the productive 
forces will only ruin the reputation of Marxism.” 


Whether or not the standard of the productive forces is 
used to judge life depends on whether or not Marxist 
historical materialism is adhered to. This is not an 
ordinary question but one of principle. 


History vividly and seriously suggests that a lack of 
respect for the standard of the productive forces leads to 
discrepancies between wishes and results. Were we not 
influenced by the slogan “Making a double quick march 
into communism’? Did we not cherish the illusion that 
we could “transform collective ownership into owner- 
ship by the whole people within 3 to 4 years or 5 to 6 
years’? At that time of fanaticism, even communism 
became a “dream that will come true in the not too 
distant future!” But, comrades, these beautiful illusions 
and extremist actions lead to a setback in the national 
economy and seriously harmed the interests of the peo- 
ple, because the country’s productive forces were at a low 
level and it was not rich in material resources. All 
attempts to skip over the initial stage of socialism in 
disregard of the decisive role of the productive forces 
met with serious punishment. Were some people not 
engaged in the repudiation of the “theory of the unique 
importance of the productive forces’? What was the 
result? The repudiation resulted in the frantic advoca- 
tion of the anti-Marxist “theory of the unique impor- 
tance of will,”’ which led China’s economy to the brink of 
collapse and reduced the people to a very difficult life. 


The 13th Party Congress summed up the historical 
experience in socialist construction in China, reap- 
praised China’s national conditions and social practice, 
and used the standard of the productive forces to mea- 
sure everything that had been done. This is how the 
congress was able to draw the conclusion that the coun- 
try is still in the initial stage of socialism. On this basis, 
the congress formulated the theory of the initial stage of 
socialism and laid down the basic line for building 
socialism with Chinese characteristics. 
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Is our party “retrogressing’” or making progress? The 
latter is the answer, of course. Comrade Mao Zedong 
once said: “Cast away illusions, prepare for struggle. We 
can change this to "cast away illusions, do our work in a 
down-to-earth manner,” and “cast away idealism, show 
respect for materialism. Does this not indicate 
progress? 


When Lenin began to introduce a new economic policy 
‘n the Soviet Union about 70 years ago, he met with 
similar censures. There was a debate over whether the 
new economic policy represented progress or retrogres- 
sion. Lenin wrote: “I can just imagine how some people 
will indignantly rebuke our remarks... What? Can trans- 
formation into state capitalism in the Soviet Socialist 
Republic be called progress?...Is this not betraying social- 
ism?” On these points, Lenin gave an affirmative 
answer: “State capitalism is a type of progress in com- 
parison with the present situation in our Soviet repub- 
lic.” Of course, our socialist construction, which has 
been taking place for at least 30 years, is very different 
from that of the Soviet Union during the difficult period 
shortly after the victory of the October Revolution and 
the establishment of worker-peasant political power, 
because our country now has political stablity and great 
economic strength. What should be made clear here is 
that in determining whether something represents 
progress or retrogression, Marxist standards should be 
applied. 


Have we “retrogressed to the per d before liberation 
after 30 years of hard work”? No, comrades. It is quite 
unfair to analyze the problem this way. Before liberation, 
the country was dominated by imperialists, feudalists, 
and bureaucrat capitalists; our society was under private 
ownership; and workers and peasants were slaves under 
the domination of others. Today, ours is a socialist 
country under the people’s political power, led by the 
Communist Party. The people are the masters of the 
country, and we have established a powerful economy 
under public ownership. To speed up the development of 
the productive forces, some private economic sectors are 
allowed to grow, on condition that the ‘:conomy under 
public ownership occupies a dominant position. How 
can we equate this with what happened before libera- 
tion? 


The theory of the initial stage of socialism is the result of 
the CPC’s reappraisal of the national conditions and 
socialism as well as the outcome of the integration of the 
basic principles of Marxism with the specific conditions 
of China. This has two meanings: One is persisting in 
socialism and the other is that the country ts still in the 
initial stage of socialism, during which the productive 
forces are still low and the system is not perfect. There- 
fore, we are required to advance in reforms, make efforts 
to develop the productive forces, and work hard for the 
transformation into a higher stage. 
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Military Cadres Study 13th Congress Documents 
OW 171309 Beijing Domestic Service in Mandarin 
2230 GMT 16 Dec 87 


[Text] Above-division-level cadres who attended a train- 
ing course in studying the documents of the 13th 
National Party Congress sponsored by the Guangzhou 
Military Region in the first part of December have 
become more confident of bettering ideological and 
political work after they studied the theory of the initial 
stage of socialism, which helped clear up some obscure 
ideas. Most of these above-division-level cadres who 
were in the training program were full-time ideological 
and political workers in the military. Through the study, 
they realized that to uphold the standard of ideological 
and political work, it is necessary to get rid of the 
impractical attitude of leftist influence. The ideological 
and political work is to serve and ensure military mod- 
ernization with building socialism with Chinese charac- 
teristics, upholding the four cardinal principles, and 
insisting on reform and opening to the outside world. It 
should not be used to replace anything. It is important to 
face contradictions in real life and to solve dilemmas in 
ideological understanding with revolutionary theory and 
the party’s policies and principles. 


Through the study, they also felt that as ideological and 
political workers they should better themselves to set a 
good example for the students and that they should 
constantly improve teaching methodology by promoting 
democratic and equal dialogues with the students. 


Newspapers, Journals Criticize Bureaucratism 
HK161422 Hong Kong ZHONGGUO XINWEN SHE 
in Chinese 0756 GMT 16 Dec 87 


[Text] Beijing, 16 Dec (ZHONGGUO XINWEN 
SHE)—The Chinese media have become more active 
since the 13th Party Congress. The exposure and criti- 
cism of bureaucratism have become tougher and more 
extensive. 


Quite a number of newspapers yesterday front-page the 
report that Harbin had meted out party discipline and 
administrative punishment to 17 bureaucrats and 
removed them from all posts. These 17 people included 
the 5 cadres at bureau level such as the party committee 
secretary and director of the Harbin People’s Bank, and 
some responsible persons subordinate to them. In June 
1987, there was a burglary at this very bank involving 
178,000 yuan worth of gold and silver ornaments. 


A recent ZHONGGUO QINGNIAN BAO article enti- 
tled “An Irony and Challenge to Empty Houses” 
exposed the malpractices of the “administrative inter- 
vention” and “traditional procedures” of bureaucratism. 
Asa result, more than 100 housing units remained empty 
to date and not been distributed, despite the extreme 
housing problem for Shanghai citizens. 
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In articles recently carried in bot’ the weekly LIAO- 
WANG and HONGQI, the official journal of the CPC 
Central Committee, it was mentioned that the leadership 
structure characterized by the party dealing with work 
that should have been handled by the governmer 2s well 
aS excessive concentration of power have rcsulted in 
“unbearable” malpractices. 


Many newspapers have successively written comments 
and “portrayed” bureaucratism to analyze its root cause 
and injuries. The Chinese Army journal JIEFANGJUN 
BAO carried an article by a researcher at the headquar- 
ters of the Beijing Miliary Command. Straightforwardly, 
the article said that we have been opposing bureaucrat- 
ism since the 1950s, but bureaucratism has survived and 
become all the more serious after all these years. Hope- 
fully, the ongoing political structural reform will change 
this situation. 


GUANGMING RIBAO published an article in early 
December that explicitly described the effects of feudal- 
ism, which has existed for more than 2,000 years, as an 
important cause for the rise of bureaucratism. It pointed 
out that the autocracy arising from the remnants of 
feudalism, a long-standing problem in the CPC, has yet 
to be resolved. 


All these voices have beyond any doubt demonstrated 
the determination of the CPC to carry out the political 
structural reform and the longing of the millions upon 
millions of pece'-. However, the people also realize that 
there is a long and tortuous way to go before the feudal 
influence, an enormous obstacle imposed by history, can 
be removed and a government structure characterized by 
scientific administration, justice, honesty, and high effi- 
ciency can be established in China. 


Reform Planners Rely on Public Opinion Polls 
OW '171334 Beijing XINHUA in English 0755 GMT 
17 Dec 87 


[Text] Beijing, December 17 (XINHUA) —Chinese 
reform planners are reaching out more these days to 
learn what the people think and want, the overseas 
edition of the “PEOPLE’S DAILY” says today. 


Urban and rural opinion sampling groups now have 
nearly 10,000 investigators. 


The importance of public opinion polls has been steadily 
growing since the first social investigation organization 
was founded by the State Statistics Bureau in 1984. 


Last May, reform planners set up another national social 
investigation organization to probe how people were 
responding to reform decisions and suggestions for 
change. The organization has investigators in 40 cities. 


The first big poll on the country’s policies and how 
reforms were affecting daily lives, was carried out 
between May and June this year. 
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In July a second poll was held on political reforms in 
Beijing, Shanghai, Tianjin, Guangzhou and four other 
major cities. 


Song Jian Urges Workers’ Professionalism 
OW'170909 Beijing XINHUA in English 0038 GMT 
16 Dec 87 


[Text] Beijing, December 16 (XINHUA)—China is 
working out policies to nurture scientific and managerial 
professionals among workers and farmers, said Song 
Jian, state councillor and minister of the State Scienc: 
and Technology Commission. 


“We must protect and respect not only professionals 
nurtured in universities but also those who have sprung 
from among workers and farmers,’ Song said. 


It will bring about great benefits for economically less- 
developed regions and remote provinces if these areas 
make preferential policies to attract professionals, song 
said. 


However, to promote the local economy, the most 
important thing is to train and foster local workers and 
farmers as scientific and managerial personnel. They are 
familiar with local circumstances and have close ties 
with local people, he said. 


In China’s rural areas there are 100 million junior and 
senior middle school graduates and ex-servicemen. If 
there is a correct policy to guide them they will become 
a key force in promoting economic growth, and from 
among them a large number of entrepreneurs with sci- 
entific and technological knowledge will come to the 
fore, he added. 


Zhang Jingfu Inaugurates Safety Exhibition 
OW170135 Beijing XINHUA Domestic Service 
in Chinese 1503 GMT 16 Dec 87 


[Text] Beijing, 16 Dec (XINHUA)—A national exhibi- 
tion on worker protection, safety, and technical develop- 
ment opened at the China International Exhibition Cen- 
ter today. State Councillor Zhang Jingfu attended the 
Opening ceremony and cut the ribbon. 


On display was new safety technology for industrial and 
mining enterprises of various localities and departments, 
such as safety devices and meters, dust- and noise- 
elimination equipment, warning devices, fire-extinguish- 
ing equipment and material, automation equipment, 
and other technological systems. A responsible person of 
the Ministry of Labor and Personnel, organizer of ‘1.e 
exhibition, said: As accidental deaths and injuries and 
cases of dust poisoning remain high, it is necessary to 
adopt effective measures in industrial safety. This exhi- 
bition will promote technological progress in industrial 
safety, improve management in industrial and mining 
enterprises, develop industrial safety services, and sup- 
port economic development. 
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The exhibition will end on 25 December. 


She izhen Foreign Trade Equilibrium Examined 
HK090231 Shanghai SHIJIE JINGJI DAOBAO 
in Chinese 16 Nov 87, p 5 


[Article by Xiao Sheng (2556 5116): “Discussions Begin- 
ning With the Circulation of Multiple Currencies—on 
the Equilibrium Mechanism of Shenzhen’s Foreign 
Trade Market’—edited by Lu Minglei (7120 2494 
7787}) 


[Text] As a base in the opening to the outside world, 
Shenzhen has carried out daring experiments in forming 
new foreign trade mechanisms. This article intends to 
explore the practice of Shenzhen’s foreign trade reform 
by looking at foreign trade mechanism factors such as 
currency diversification, exchange rates and pricing as 
well as costs in terms of foreign exchange and exchange 
rates. 


The Concurrent Circulation of Multiple Currencies in 
the Market [subhead] 


In a single place in a single country, renminbi, Hong 
Kong currency, foreign exchange certificates and US. 
currency concurrently circulate in the market. The 
involves the major question of the state’s monetary 
system. In the process by which mechanisms are being 
changed, it is inevitable that there will be price rises. The 
expectation of renminbi inflation has created a partiality 
for foreign currency. This has led t. foreign currency 
squeezing out the local currency and continually increas- 
ing in the proportion it constitutes. The reasons foreign 
currency is able to circulate in the special economic zone 
[SEZ] are threefold. The first is that the SEZ has permit- 
ted exchange-earning units and enterprises which are 
funded with foreign funds to use foreign currency to 
conclude transactions, with certain limits, without for- 
eign exchange settlement. The second is that, in order for 
commodity import units to be able to maintain a foreign 
exchange balance, they are permitted within certain 
limits to post prices in Hong Kong currency. The third is 
that through the foreign relationships of the inhabitants, 
a large volume of foreign currency and foreign exchange 
flows into the SEZ. These reasons provide the supply and 
demand conditions for the circulation of foreign curren- 


cy. 


Free Exchange Rates Regulate Imports and Exports 
[subhead] 


Under the influence of the over-valuing of renminbi by 
the old foreign exchange management system when the 
SEZ was first established, the price of imported com- 
modities, as posted in renminbi, was far lower than that 
in the rest of the country. This stimulated a sudden 
growth in demand for imported commodities both in 
Shenzhen and the rest of the country. On the other hand, 
quite low exchange rates resulted in the Shenzhen prod- 
ucts priced in foreign currency being priced higher than 
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those abroad. Thus, they lacked competetiveness and 
this restricted the growth of exports and exchange 
earned. The exacerbation of the foreign exchange supply- 
demand contradiction led to the free exchange rates in 
the market rising markedly. The free exchange rate in the 
market between renminbi and Hong Kong currency has 
risen from 100:34 in 1982 to the present rate of approx- 
imately 100:75. As the renminbi-posted prices for com- 
modities imported into Shenzhen is in fact set down on 
the basis of the free market exchange rates, they are 
almost completely unrelated to the posted exchange 
rates. Thus it is inevitable that the rise in free market 
exchange rates will be reflected as price rises in the 
posted renminbi prices of commodities from abroad. In 
a fairly short time, the Hong Kong dollar posted price of 
imported commodities fell from a high level to a low 
level, while the renminbi posted prices went from a low 
level to a high level, even higher than in the rest of the 
country. This immediately and sharply depressed 
demand for imported commodities and a large quantity 
of imported commodities changed from being in great 
demand to being slow sellers. The inhibiting of demand 
for imported commodities through the rise of free mar- 
ket exchange rates alleviated the situation of there being 
great demand for foreign exchange, and the exchange 
rates fell for a time. Of course, for various reasons, the 
situation continued to change. We can, from this, come 
to the conclusion that Shenzhen has actually formed a 
foreign trade market equilibrium mechanism which runs 
parallet with the foreign trade planning management 
system, and to quite a large degree this regulates the 
changes in imports and exports. 


The Contradiction Between Free Exchange Rates and 
Posted Exchange Rates [subhead] 


The criticism of some comrades regarding the multiplic- 
ity of currencies is centered on the illegal sale of foreign 
exchange. Actually such problems have their root in the 
contradiction between the market exchange rates, which 
reflect the supply-demand relationships, and the ossified 
posted price exchange rates. As these two types of 
exchange rates have an essential price disparity, it is 
inevitable that the situation will arise where people 
obtain foreign exchange at a cheap rate through the 
posted price and then seek profit through selling the 
exchange at market prices. This problem is not only seen 
with actual foreign currency, but also seen with foreign 
exchange certificates. Because of the actual difference in 
purchasing capacity between foreign exchange certifi- 
cates and renminbi, it is an inevitable trend that the 
foreign exchange certificates from other parts of the 
country flow in large volumes into Shenzhen. It is said 
that one-tenth of the national withdrawal of foreign 
exchange certificates from circulation is done in Shenz- 
hen. The ossification of the posted foreign exchange 
rates fails to reflect both the level of purchasing power 
and the supply-demand relationship. When foreign cap- 
ital enters the country, it must be converted through the 
foreign exchange banks. This naturally means that the 
foreign business party will reduce the amount of foreign 
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Currency invested and increase the material investment. 
This is because there is a wide disparity between the 
amount of commodities a certain number of U.S. dollars 
can purchase in the international market and the amount 
of commodities that the same number of dollars can buy 
after being converted into renminbi. This has resulted in 
Shenzhen changing into a dumping market for foreign 
goods. (Of the foreign investment Shenzhen actually 
draws in, 80 % is material investment) The difference 
between the posted exchange rate and the free market 
exchange rate greatly inhibits the enthusiasm of 
exchange-earning enterprises for converting foreign 
exchange (the proportion of foreign exchange converted 
is only 10 %). A large amount of foreign exchange 
remains diffused and detained in the hands of enter- 
prises and thereby cannot be rationally used. This seri- 
ously affects the accommodation and readjustment of 
foreign exchange funds. 


Exchange Rates and Average Costs in Earning Foreign 
Exchange [subhead] 


An exchange rate is essentially a ratio between the 
purchasing power of two currencies. Whether an 
exchange rate 1s rational or not depends on whether or 
not it reflects the level of purchasing power and supply 
and demand. As the price relations of domestic products 
are not rational, the difference in foreign-exchange earn- 
ing costs for different commodities is quite large. to earn 
the same amount of dollars, different amounts of ren- 
minbi are required and this reveals an irrational com- 
modity price parity relationship. This is the drawback in 
having renminbi as a general equivalent. Under such a 
Situation, the free market exchange rates fluctuate 
around the social average costs in earning foreign 
exchange. Seen in terms of Shenzhen as a center for 
foreign exchange readjustment, transactions are actually 
carried out on the basis of average costs in earning 
foreign exchange plus transactions costs. This shows that 
in the relationship which actually exists between average 
costs in earning foreign exchange and exchange rates and 
also which is approved by enterprises, it is not the posted 
exchange rates, but the average costs in earning foreign 
exchange which play the central role in determining 
market exchange rates. The ratio between average social 
costs in earning foreign exchange and the U:S. dollar, 
basically approaches the ratio between the level of pur- 
chasing power of the two currencies. Thus when the U.S. 
dollar goes down in value, if domestic price levels do not 
change, it will be reflected in a decline in the average 
costs in earning foreign exchange. On the other hand, 
when there is domestic inflation the average costs in 
earning foreign exchange naturally rise. The combining 
of the free market exchange rates in Shenzhen with the 
average costs in earning foreign exchange has given rise, 
from the old system, to a new foreign trade structure. 


An analysis of Shenzhen’s foreign trade mechanism also 
touches on the ideas on the management of foreign trade 
in the previous period. Did the foreign trade contraction 
which occurred in the previous period in Shenzhen start 
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with self-regulation by the foreign trade mechanism, or 
did it start with the controls? In fact, even if controls had 
not been implemented, the foreign trade equilibrium 
mechanism would have, in the same way, given rise to 
the same result. The free market rates had risen to a 
degree where they surpassed the threshold point, and 
inevitability through the demand for tightening, this 
produced a drop in imports, and forced the enterprise to 
develop an external orientation. The controls then inten- 
sified the process, causing the drop to change inio a 
“depression”. Macroeconomic readjustment should be 
implemented before the market exchange rates reach the 
critical point. Otherwise, if controls are implemented 
afier the contraction signs have already appeared, it will 
very likely lead to “counter-regulation” causing the 
economy to lapse into difficulties. 


Rural Enterprises Earn More Foreign Exchange 
OW'170319 Beijing XINHUA Domestic Service 
in Chinese 1439 GMT 14 Dec 87 


[By RENMIN RIBAO reporter Ling Zhijun and XIN- 
HUA reporter Ji Bin] 


[Text] Beijing, 14 Dec (XINHUA)—China must closely 
combine its efforts in developing the domestic economy 
with its efforts in developing an export-oriented econo- 
my, reform the foreign trade management system on a 
national scale, and, especially, build more export-ori- 
ented enterprises in coastal areas. We must rely on our 
abundant, cheap labor and turn it into a gigantic force of 
low cost and high quality. The use of village and town- 
ship enterprises to turn out labor-intensive products for 
the international market means organizing a large num- 
ber of village and township enterprises to develop and 
expand themselves in the course of meeting international 
competition. 


At the national conference held today on the work of 
encouraging village anu township enterprises to become 
export-oriented and earn more foreign exchange, Du 
Runsheng, director of the Rural Development Research 
Center under the State Council, elucidated this new 
strategic thought recently put forward by a leading 
comrade at the central level. 


Village and township enterprises constitute an important 
force in promoting exports and earning foreign exchange 
in China. They have attracted more and more attention 
domestically and abroad. Right now there are more than 
11,100 village and township enterprises selling their 
products on the international market. These enterprises 
are scattered over the 13 coastal provinces and cities in 
southeast China. The village and township enterprises 
throughout the country in 1986 earned as much as $4.5 
billion of foreign exchange for the country by exporting 
their products and labor services, accounting for 16 % of 
the country’s total. This conference, jointly sponsored by 
the Ministry of Agriculture, Animal Husbandry and 
Fisheries; the Ministry of Foreign Economic Relations 
and Trade; and the State Economic Commission, 1s 
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aimed at summing up the experiences of the village and 
township enterprises in promoting exports and earning 
foreign exchange during the past several years; working 
out the principles and measures to help rural enterprises 
expand their exports for the last 3 years of the Seventh 
5-Year Plan; bringing into full play the predominance in 
combining the efforts of traders, workers, and peasants: 
and encouraging more village and township enterprises 
to sell their products on the world market. Hu Ping, vice 
minister of the State Economic Commission, said: The 
current national conference on the work of encouraging 
village and township enterprises to become export-ori- 
ented and earn more foreign exchange is the first of its 
kind since the founding of New China. 


He Kang, minister of agriculture, animal husbandry and 
fisheries, analyzed the current gratifying situation with 
China’s village and township enthus astically exporting 
their products and earning foreign exchange, and 
pointed out the favorable conditions and potential for 
such enterprises to further expand their export business. 
He said: The percentage of a nation’s exports in the total 
volume of world trade reflects the nation’s economic 
level. Right now, China’s total volume of exports only 
accounts for 2 % of the world trade volume. This figure 
does not suit China, a big nation with a population of | 
billion. This situation seriously hinders China’s open 
policy in breadth and depth and affects its program for 
industrialization. In light of this situation, we should feel 
a sense of urgency and try our best to export more 
products. In this respect, the village and township enter- 
prises have enormous potential. They shoulder an 
important historic mission in expanding their export 
business and earning more foreign exchange. 


He Kang emphatically pointed out: Efforts must be 
made to deepen our understanding of the significant role 
of the village and township enterprises in expanding 
trade with foreign countries, regard the development of 
village and township enterprises in increasing exports 
and earning more foreign exchange as strategically 
important, and link this task with the modernization 
program for agriculture. We must make full use of the 
cheap labor, the fine managerial mechanisms and other 
favorable factors to actively tap the potential of the rural 
enterprises. It is essential to use export enterprises as a 
major force to guide rural enterprises, particularly those 
in the coastal areas, to become export-oriented. While 
developing export products, we must help village and 
township enterprises make technical progress and 
improve their production quality in order to rejuvenate 
the entire rural economy as well as the national econo- 
my. After realistically analyzing the current situation, 
the potential and other subjective conditions in promot- 
ing exports and earning foreign exchange by rural enter- 
prises, He Kang pointed out that by 1990, the village and 
township enterprises throughout the country must strive 
to earn $8 billion of foreign exchange by exporting their 
products and labor services. 
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Commentator on Further Expenditure Reduction 
HK170245 Beijing RENMIN RIBAO in Chinese 
Il Dec 87 pl 


{Commentator’s Article: “Stringent Time, Stringent 
Arrangement—On Importance of Further Reducing 
Financial Expenditure” } 


[Text] Great achievements have been scored in our 
handling of the budget. Based on calculations beginning 
from 1979, the total revenue has generally doubled. But 
of these 9 years, 8 witnessed red ink, to different degrees. 
Where lies the problem? The main thing is that the 
central plans for spending are too ambitious. 


Our budget deficit is not caused by economic stagnation 
and recession. On the contrary, it arises from too many 
(aings that we do and want to do. Some departments are 
to blame for their impatience to get things done. This 
calls for serious attention. At present, to reduce excessive 
overall demand and bring about a general balance in 
overall social demand and overall supply, we must have 
the determination to control investment demand and 
consumer demand, tighten up money supply and credit, 
and reconcile ourselves with a time of retrenchment. 


A time of retrenchment does not mean not getting 
involved in any projects. Instead, we must proceed from 
our national conditions, taking note of needs and con- 
sidering possibilities. The money in the budget is what 
the state can spend. But economic results vary with the 
ways money is spent. Ye cannot let everyone go ahead 
with what he wants to do and let everything be taken up. 
We cannot import things blindly, repeat the same con- 
struction projects, and only pay attention to imput and 
none to Outpui. If we should do so, there will few results 
and the waste will be terrible. There are many past 
lessons for us to learn in this respect. Therefore, various 
areas, departments, and units must, true to the principle 
of a time of retrenchment and strict arrangements, 
properly handle decisions about what to spend more on. 
what to spend less on, what should be considered first, 
what should be considered later, what is more urgent, 
and what is less urgent. Money should be spent where it 
counts. Money should be spent where it is needed and 
results should be obtained. Money should not be spent 
where it does not need to be spent, and not so much as a 
cent should be thrown away. In fact, learning how to 
adjust to a time of retrenchment is not just a budget 
distribution problem. It represents an indispensable con- 
dition in correctly handling the relations between central 
and local authorities, in further properly handling the 
relations of economic interests among the state, the 
enterprise and the individual, in effectively improving 
the industrial mix, in stimulating an increase in eco- 
nomic results, and in avoiding an imbalance in the 
national economy. 


As far as the area of consumption is concerned, the 
emphasis on a time of retrenchment carries more realis- 
tic significance. In the past few years, there have been 
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obvious improvements in the people’s lives. What is 
worth noting is that along with a rapid increase in 
people’s incomes and the level of consumption, the 
problem of swelling consumption and an irrational con- 
sumption pattern has also appeared. The psychology of 
social consumers and consumer demand have been in a 
State of being far ahead of time. Some organs, enterpris- 
eS, institutions, and mass organizations do not give any 
thought to the virtue of fighting amidst hardships and 
being industrious and thrifty. Instead, going for the best, 
living extravagantly, and wining and dining are all the 
rage. Profligate and wasteful practices have become 
increasingly serious. The leaders of some units have 
spent money freely on limousines and high-class dormi- 
tory buildings. They have not only thrown away the 
State’s cherished wealth but have also produced a degen- 
erating effect on social habits. These practices are 
extremely incompatible with the level of productivity of 
our State’s initial stage of socialism. They are also 
beyond the financial means of our state. If they are 
allowed to continue, the stability and the development of 
the national economy will of course suffer, and this will 
have an impact on market and commodity prices. 


In advocating a period of retrenchment, we should have 
an an appropriate mental outlook and social practices. 
We must comply with the demands put forward by the 
13th National Party Congress, fight amidst hardships, 
working industriously and thriftily, and glorify the sim- 
ple life and regard extravagance and wastefulness as 
shameful. Meanwhile, we must use administrative and 
legal means to penalize extravagant and wasteful prac- 
tices and the throwing away of large amounts of state 
money. We must consider how to use in a timely manner 
appropriate economic means to enforce necessary regu- 
lations and restraints for certain patterns of consump- 
tion that are incompatible with national conditions . The 
aim is to quickly take care of an imbalance in economic 
life. 


Governments at all levels and all enterprises, institu- 
tions, and mass Organizations must show the determina- 
tion to spend an amount of time on retrenchment. In the 
matter of income, they must set themselves to thinking 
about and actively trying to open up new sources of 
revenue. In the matter of expenditure, they must keep a 
Strict watch, guard against wastefulness, spend limited 
budget money in a proper and flexible way, and realisti- 
cally achieve a benign cycle of “protection for the 
reform, priorities, reserve strength, and the economy.” 
This will make a new contribution towards a fundamen- 
tal balance in the budget. 


Article Urges Tax, Profit Separation 
HK170901 Beijing GUANGMING RIBAO in Chinese 
21 Nov 87 p 3 


{Article by Yu Haiun (0060 3189 6511): “State-Owned 
Enterprises Should Not Abolish the Delivery of Profits 
to the State”] 
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[Text] After the second step of substituting taxes for 
delivery of profits, the delivery of profits to the state by 
the state-owned ente. prises was abolished, being merged 
into a unified tax payment. I think this does not conform 
to the objective demand of the development of the 
commodity economy and has resulted in certain confu- 
sions in economic management. It has become an obsta- 
cle for further deepening reform. 


As a demand of the commodity economy itself, the use 
of the main productive elements should be recompensed. 
Judging from the form of value, not only should the 
capital be recompensed for the use of the social funds in 
reproduction, but a certain amount of interest should 
also be paid. The owner of the funds should be recom- 
pensed by a corresponding amount of interest for offer- 
ing the right to use the funds. Judging from the aspect of 
material objects, commodity producers should also pay 
for the use of the means of production and other mate- 
rialized labor. To the owners of the means of production, 
this expense of the commodity producers is their recom- 
pense for ofiering the right to use the means of produc- 
tion. It is also an expression of their economic benefits. 
In our country, the public ownership of the means of 
production is adopted. The enterprises owned by the 
whole people are carrying out management and opera- 
tion on behalf of the state. The economic benefits of the 
state, which owns the means of production, should be 
reflected. In other words, the enterprises using the means 
of production of the state should hand over profits to the 
state,. This is a basic principle of the commodity econ- 
omy. The merger of profit delivery with tax payment, 
which is essentially different from profit delivery, is a 
violation of this principle. Moreover, if interest should 
be paid for the use of funds and tax should be paid for 
the use of the means of production, the two also contra- 
dict each other. At the same time, when the delivery of 
profits by the state-owned entery rises is merged with tax 
payment, the state’s financial function and its position as 
owner of the means of production will be confused. It 
will cause some difficulties for economic management. 


Levying taxes on the enterprises is necessary for the 
existence and development of the state, and paying taxes 
is a duty for all enterprises. However, the delivery of 
profits by the state-owned enterprises is different from 
that of other commodity producers. It is a price paid for 
using the means of production of the state by the 
state-owned enterprises. If tax payment and profit deliv- 
ery of the state-owned enterprises are combined into 
one, not only will the essential difference between tax 
payment and profit delivery be obliterated, but the 
state’s financial function and its position as the owner of 
the means of production will be mixed up and the 
economic relations between the state and the enterprises 
will be blurred. A series of difficulties will emerge in the 
practice of reform, including questions concerning the 
representation of the state assets and the expansion and 
growth of the state-owned productive means. As a result, 
our effort to deepen reform will be obstructed. 
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Contract Responsibility Successes Noted 
HK170835 Hong Kong ZHONGGUO XINWEN SHE 
in Chinese 0419 GMT 8 Dec 87 


[Report by reporter Lin Haijun (2651 3189 
6511):**Unnamed Official From State Economic Com- 
mission Addresses Forum on Enterprise Contract Oper- 
ation Responsibility System Held Recently in Quanzhou 
City, Fujian Province”] 


[Text] Quanzgou, 8 December (ZHONGGUO XIN- 
WEN SHE)—At a relevant forum held by the State 
Economic Commission in Quanzhou City, Fujian the 
other day, this reporter iearned that up to the present, 
more than 80 % of large and medium-sized industrial 
enterprises owned by all the people in the country have 
introduced various versions of the contract operation 
responsibility system, with economic results initially 
achieved. 


An official of the State Economic Commission said that 
these enterprises have achieved great progress in explor- 
ing and handling the relations of responsibility, power 
and benefits between the state and the enterprise. The 
most convincing argument is that a change in the enter- 
prise Operation mechanism and the deepening of the 
reform in other respects have gradually created a favor- 
able condition and a benign environment for internal 
distribution in enterprises. 


It is pointed out that the basic content of the enterprise 
contract Operation responsibility system presently intro- 
duced in China to liven up internal distribution in 
enterprises requires enterprises to contract for profits 
handed over to the state and for technical transforma- 
tion and to introduce at the same time a linkup between 
the total self-development. From January to October this 
year, Output value of state industries, as covered by the 
national budget, showed an increase of about 12 % over 
the corresponding period last year, with a 10.6 % 
increase in realized profits and taxes. On the other hand, 
the total wage payout for the workers of enterprises 
owned by all the people rose relatively quickly, reaching 
13 %. 


An investigation into relevant conditions recently made 
by a ccmprehensive economic department of Shanghai 
Municipality shows that of 460-odd enterprise in the 
municipality committed to economic contracts, total 
industrial output value this year can show an increase of 
5 % over last year, and profits and taxes handed over to 
the state an increase of 9 %. People concerned in 
Shanghai economic circles consider that it is almost 
impossible for these enterprises, if not put on a contract 
operation basis, to realize an increase in profits and taxes 
surpassing the increase in output value. 


Of course, some problems still exist in the process of 
introducing the contract responsibility system. For 
example, the idea of egalitarianism in the matter of 
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enterprise internal distribution has still not been thor- 
oughly eliminated. Workers are clinging to “iron rice 
bowls” and cadres are being ensconced in “iron chairs.” 
Organs are overstaffed, with people having little or 
nothing to do. Phenomena like these are still relatively 
noticeable among the management departments of many 
enterprises. 


This official of the Staie Economic Commission said 
that enterprises throughout the country are continuously 
introducing various versions of the contract operation 
responsibility system (including the leas:ng system) in an 
overall manner. Next year, all enterprises provided with 
the necessary conditions should introduce the piecework 
wage system and the system of wages based on given 
quotas, and other versions of the wage system, given 
strict quality control and quota control as a prerequisite. 
For instance, since the beginning of this year, many 
enterprises have tentatively introduced contract wages, 
on-the-job wages, composite wages, and so forth, with 
initial results obtained, in a break from the restrictions 
of the 8-grade wage system. This has helped in further 
perfecting the enterprise operation mechanism for self- 
development and self-restraints. Meanwhile, reforms in 
regard to the worker and personnel system, and so forth, 
with things linked up will be carried out. 


Article on Reform of Economic Mechanisms 
HK170741 Beijing RENMIN RIBAO in Chinese 
4 Dec 87 p 5 


[Article by Liu Rongcang (0491 3310 3318), Li Xiaoxi 
(2621 1420 6007), and Song Ze (1345 0463): “A Major 
Policy Concerning the Goal of Reform of the Economic 
Operational Mechanism”’] 


[Text] A Scientific Topic Assignment, A Correct Choice 
of Objectives [subhead] 


The reform of economic operational mechanisms is a 
thing of crucial importance to China’s economic struc- 
tural reform as a whole a1d the definition of reform 
objective patterns is a decisive link of the reform which 
is of great theoretical and practical significance. 


The report to the 13th CPC National Congress clearly 
stated for the first time: The general goal of China’s 
reform of economic operational mechanisms in the new 
period is overall to gradually establish, through reform, a 
new economic operational mechanism under which “the 
state regulates the market, and the market guides enter- 
prises.”’ This is indeed a completely new scientific topic 
assignment and logical choice of objectives. 


First, the goal of reform of economic operational mech- 
anisms characterized by “the state regulates the market, 
and the market guides enterprises” is a scientific thesis 
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based on a correct understanding of the socialist econo- 
my, which serves as a counter to the traditional planned 
economic management pattern which gives top priority 
to mandatory planning and excludes and ignores market 
mechanisms. 


Altnough China’s traditional planned economic manage- 
ment and its modes of operation were in keeping with 
the social and economic developments and the objective 
needed to lay a material and technological base for 
socialist industrialization during the early days of the 
founding of the PRC, judged from the basic criterion of 
whether they are conducive to the development of pro- 
ductive forces and congruous with the characteristics of 
the economy in the initial stage of socialism and the 
internal requirements of social and economic develop- 
ment, they have three distinct defects: 1) All-embracing 
mandatory planning and unified distribution of physical 
goods are viewed as the only way to practice the planned 
economy and regulaiion by planning are equated with 
management through mandatory planning and as a con- 
sequence, society’s whole economy is rigidly managed. 2) 
Macroeconomic control power, ownership of the means 
of production, and enterprises’ power of operation are 


and run by the state through its plans under a unified 
business accounting and their profits and losses are 
handled by the state in a unified way and as a result, 
enterprises lack vitality and a pioneering spirit. 3) Com- 
modity economic principles are denied and rejected, 
market forces and the regulatory and guiding role of 
market mechanisms in such fields as production and 
circulation are underestimated, resulting in poor perfor- 
mance of regulation by planning due to a lack of market 
signals, serious blindness in production, circulation, and 
construction which are separated from the market, and 
imbalance and disproportion in the structures of invest- 
ment and production and the product mix. 


The 3d Plenary Session of the 12th CPC National 
Congress clearly pointed out: The socialist economy is a 
planned commodity economy and the tasks of changing 
the methods of management of the economy and re- 
shaping economic operational mechanisms should natu- 
rally be put on the agenda of revolution. If we say that 
the scientific understanding of the socialist planned 
commodity economy is a necessity for the reform of 
economic operational mechanisms and at the same time, 
provides the reform with a reliable theoretical basis and 
basic determination, then, the reform pattern of “the 
State regulates the market, and the market guides enter- 
prises” advanced by the 13th Party Congress indicates 
that we have found the specific direction or basic pro- 
graming of building a new economic operational mech- 
anism suitable for the characteristics of the socialist 
planned commodity economy and the needs of its devel- 
opment. 


Second, the goal of the reform of economic operational 
mechanisms characterized by “the state regulates the 
market, and the market guides enterprises” is a scientific 
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summarization and theoretical generalization of the 
practice of reforming economic operational mechanisms 
over the last 9 years. 


Reform is a process of advance with continuous explo- 
rations. A lot of work has been done over the last 9 years 
in China’s economic reform with the focus on enterprise 
invigoration, bringing in tangible results. But inadequate 
efforts have been made to study the market which serves 
as the arena of commodity economic activities and the 
pivot for invigorating the microeconomy and tightening 
macroeconomic control and consequently, an open and 
competitive market system and a necessary market order 
have not yet taken shape up to now. Market mechanisms 
and regulation by market mechanisms have not func- 
tioned properly and the reform of the price system and of 
the structure of price control is riddled with many 
problems. Through theoretical explorations and reform 
practice, we have gradually come to realize that there 
must be an important system of conjunction between 
macroeconomic control and microeconomic invigora- 
tion. Otherwise, the old strucoure under which the state 
directly manages and interferes in enterprises’ opera- 
tions cannot be effectively reformed and the problem of 
competition and efficiency truly resolved. This impor- 
tant system of conjunction is the market under the 
socialist commodity economy. 


It is necessary for the state to regulate the market. 
because in the socialist commodity economy, only 
through the combination of production and consump- 
tion and through the competitive and open socialist 
unified market which serves as a place where interests 
are realized can the activities of numerous enterprises 
which have the status of commodity producers and 
handlers be brought into the orbit of rational distribu- 
tion of labor, specialization and coordination in produc- 
tion, combination of prouuction and marketing, and 
continuous improvement of production efficiency and 
economic results and can the enterprises become 
society’s economic “cells” which have the abilities to 
directly face the changes in market supply and demand. 
to compete, and to restrict their own behaviors and 
which have great vitality and an enterprising spirit. This 
can not possibly be achieved by just relying on state 
planning instruction and direct intervention. It is possi- 
ble for the state to regulate the market, because only the 
state has the financial, tax, banking, price, and even 
administrative and legislative means to regulate markets 
and can perform this kind of macroeconomic regulation. 
Enterprises based on separate management are not qual- 
ified to perform the task. 


The above analysis shows that with the establishment of 
the goal of reform of economic operational mechanisms 
characterized by “the state regulates the market, and the 
market guides enterprises,” the relationship between 
macroeconomic control and invigoration of enterprises 
and of the market in a planned commodity economy can 
be correctly resolved and the invigoration of the micro- 
economy and the tightening of macroeconomic control 
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can be better achieved. This is not only a scientific 
summarization of the 9 years of reform in our country 
but also a major breakthrough in reform theory. 


Third, the goal of the new economic operational mech- 
anism reform is a scientific method to achieve an organic 
combination of regulation by planning and regulation by 
market mechanisms in the socialist commodity econo- 
my. 


For a long time in the past, we first viewed the relation- 
ship between regulation by planning and regulation by 
market mechanisms as mutually exclusive and incom- 
patible as fire and water; then interpreted the relation- 
ship of the two as a “fixed” structural one; and finally, 
regarded their relationship as a one of mutual integ, ation 
and infiltration. With the advocacy of “the state regu- 
lates the market, and the market guides enterprises” by 
the 13th Party Congress, the understanding of this issue 
has become more scientific and penetrating. Not only is 
the exposition of the relationship between regulation by 
planning and regulation by market mechanisms very 
Clear but it is also more detailed, instructive, and prac- 
tical. The state establishes ties with enterprises through 
the market and the latter receive the former's planning 
guidance through the market. Such being the case, both 
planning and the market can give full play to their 
regulatory roles. 


The Basic Implications of “the State Regulates the 
Market, and the Market Guides Enterprises” [subhead] 


The notion of “the state regulates the market” has rich 
implications, which has the following contents: judg- 
ment and requirements of the growth of markets and the 
planning, designing, and operational control of the tar- 
gets of markets; a forecasting of the long-term trend of 
market parameter changes and exertion of a necessary 
influence on the trend, transmission of government 
economic guiding intentions to markets, and embodi- 
ment of the direction of state encouragement on eco- 
nomic development; prevention and prompt correction 
of the abnormal, short-term fluctuations in the operation 
of the market, organization and coordination of the 
economic behaviors of the main subjects of the market 
and the offering of instructive services to enterprises by 
gathering and distributing market information; and 
adoption of administrative and legislative means by 
using government function to manage the economy to 
promote the growth of markets and to standardize and 
institutionalize market activities. Specifically speaking, 
under the socialist commodity economy, the state should 
regulate the behaviors of the main subjects of the market, 
namely, all interested parties engaged in market activi- 
ties, including enterprises of various types and the vast 
numbers of consumers and should regulate production 
and guide consumption by enacting and providing laws 
for legal producers, operators, and consumers to follow; 
it should regulate the main objects of the market, that is, 
objects to be traded in the market, such as commodities, 
funds, technology, labor service, real estate, and adopt 
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policies On the structures of investment and production 
and the product mix and necessary control measures so 
as to link production with demand and to achieve a 
balance between supply and demand and an effective 
distribution and rational flow of resources; and it should 
regulate the market environment and organization and 
create sound market conditions for the sustained and 
steady growth of the national economy and the sound 
development of the the planned commodity economy. 


Regulation of the market by the state has the following 
characteristics. First, direct regulation is combined with 
indirect regulation, with the latter playing the leading 
role. The so-called direct regulation mainly means that 
as the owner of state property, the state plays the role as 
the main channel in guiding the market activities where 
the main subjects of the market participate directly on an 
equal footing, including state-owned factories and 
mines, and commercial, materials, foreign trade, and 
transport enterprises, in flexibly controlling market sup- 
ply, and in keeping prices stable. The so-called indirect 
regulation means that as the administrator of the gov- 
ernment, the state regulates and guides activities in areas 
other than markets using economic policies. The areas 
covered by indirect regulation and the influence they 
exert are far greater than direct regulation’s. It is also a 
more important form of regulation by market mecha- 
nisms in the socialist commodity economy. Second, 
regulation by economic parameters is combined with 
regulation by administrative fiats, with the former play- 
ing the leading role. As the growth and operation of 
markets is a dynamic structure, with the relationship of 
supply and demand and price variations as the center, a 
combination of market parameter variations will natu- 
rally take shape under which various factors influence 
and condition each other. Therefore, apart from the 
necessary regulation by administrative fiats, it is neces- 
sary to exert influence on the market by mainly using 
such economic regulatory means as prices, interest rates, 
taxes, and exchange rates and related financial, mone- 
tary, income, and production policies so that market 
mechanisms, can play their role in guiding enterprises 
and guiding production and consumption as market 
factors undergo dynamic changes. Third, standardized 
stable regulation is combined with instant feedback 
regulation, with the former playing the leading role. 
True, markets factors are changeable and the problems 
cropping up in the market are solved mainly by relying 
on market mechanisms but the regulation of the market 
by the state must be standardized and relatively stable. 
This is an important condition for promoting the normal 
growth of markets and the standardization of market 
behavior. Generally speaking, only when fairly great 
abnormalities or fluctuations occur in the operation of 
the market is there a need for the state to take special 
feedback regulatory measures. 


To put it briefly, at a time when the commodity economy 
has yet to be developed, in particular, when a socialist 
market system has not yet taken shape in our country, 
the regulation of the market by the state has its specified 
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meaning and characteristics. Different from the manda- 
tory regulation as we used to interpret in the past, it has 
a regulatory foundation and targets different from those 
of the regulation of the market in capitalist countries. 


The so-called ‘*the market guides enterprises” at least has 
a three-fold meaning: First, instead of directly interfer- 
ing in and specifically organizing and managing the 
production and operations of enterprises, the state 
should make the enterprises independent commodity 
producers and handlers capable of directly facing the 
market and guide them by using market signals and 
market parameters. Necessary state mandatory planning 
should also be based on sufficient ground, the applica- 
tion of the law of value, and the use of market mecha- 
nisms. Second, guidance of enterprises by the market is 
not only the objective demand for achieving a transition 
from using mainly direct control to indirect control and 
the practical demand for putting an end to the current 
phenomenon in which enterprises “cast an eye over both 
the government and the market” so that the enterprises 
can truly become a highly competitive main subject of 
the market and economic entities capable of carrying out 
their Operations independently and assuming full 
responsibility for their profits and losses on the arena of 
the market, but also the demand for bringing the enter- 
prises in the orbit of the market so that they can become 
dynamic economic “cells” highly responsible for their 
Own production and operations and capable of restrict- 
ing and stimulating their own behaviors. Third, the 
market in the notion of “the market guides enterprises” 
refers to the comparatively complete market system in 
the socialist commodity economy, a system that formed 
gradually. It does not refer to tht market in a certain field 
of endeavor. Particularly, it cannot be equated with 
markers for commodities or consumer goods. This is 
because only a complete market system that covers 
commodities, funds, technology, labor service, and real 
estate can really guide the enterprises’ decision making 
on production and operations and their behaviors in an 
overall way. 


Private Sector Plays Growing Role in Economy 
OW161131 Beijing XINHUA in English 
1214 GMT 15 Dec 87 


[““News Analysis: Private Business Thrives Despite Con- 
troversies’”—XINHUA headline] 


[Text] Beijing, December 13 (XINHUA) The private 
sector in China’s economy used to be called the “‘tail”’ or 
vestige of capitalism which was constantly subjected to 
suppression. 


Today, 9 years after its latest resurgence in 1978, it is still 
being discussed although it does plays a role in China’s 
economic development. 
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“With eight employees in my restaurant, I used to fear 
that some day I might be persecuted as a capitalist,” said 
Zhang Yungin of Beijing. “China is, after all, a socialist 
country.” 


Zhang’s fears were dispelled by the | 3th National Con- 
gress of the Communist Party, which ended in early 
November. 


Zhao stated that the non-public sectors of the economy 
were appropriate for the current primary stage of social- 
ism in China. 


“So far as ownership and distribution are concerned,” 
Zhao said, “absolute perfection and egalitarianism are 
not what is required in a socialist society. In the primary 
stage, particularly, it is important to develop diverse 
sectors of the economy, provided that public ownership 
remains dominant.” 


Echoing Zhao’s words, government publications have 
reassured the country’s 18 million self-employed workers 
that the development of the private sector is a long-term 
policy rather than an expedient measure. 


There have been criticisms, however, about the “easy 
money” earned by individual traders and the profiteer- 
ing speculation some of them have engaged in. 


Yet such practices have been defended, as in a recent 
article in the “ECONOMIC DAILY” by Zhang Zhao- 
hua, a government employee of Sichuan Province. 


“It is true that they earn more than we do,” said Zhang, 
“but it is also true that they work much longer and 
harder.” 


As one self-employed worker said, egalitarianism leads 
to mediocrity and laziness. ““What we mean by equality 
should be in terms of law and opportunities, but not in 
distribution and wealth,” he said. 


The yearly per capita income of the self-employed aver- 
aged 3,000 yuan, double that of a worker in state-owned 
enterprises. 


But the self-employed are not entitled to any fringe 
benefits and have to bear all business risks, so their real 
income is only a little higher than the national average. 


Illegal activities are not uncommon, but, says Chen 
Xiaxin of the Changzhou Commercial Economy Insti- 
tute, “most of the self-employed have to pay attention to 
their services.” 


Tighter controls over private traders are sought by some. 
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Xia Changzhi of Heilongjiang Province cited an example 
in his county earlier this year when some imported 
sardines were sold for 38 fen for half a kilo in state 
markets and yet fetched 80 fen in the hands of private 
traders. 


A crackdown on unlicensed peddlers in Beijing last 
August resulted in 3,010 traders being barred from 
business. 


Although some believe occasional actions like this are 
necessary, many call for regular and effective ways to 
administer the market more closely. 


The journal, “OUTLOOK” found that tax evasion was 
common even though 12 million household businesses 
pay taxes regularly. 


It also said that the number of wage earners hired by 
some private businesses has far exceeded the limit of 
seven set by the state. 


The journal said that both economists and private enter- 
prise owners have urged the government to formulate 
without delay a private enterprise law to ensure a healthy 
and steady development of the private sector. 


It said there are too few administrative officials to 
oversee private operations; the ratio is | in 1,700. There 
are also too few tax officials; the average caseload is 400 
households. 


Personal Savings, Instability Possibly Linked 
HK171148 Beijing CHINA DAILY in English 
17 Dec 87 p 4 


[Text] The rapid increase in personal savings accounts in 
recent years could cause economic instability and must 
be put under control, an article by Li Yunqi said in 
ECONOMIC DAILY. Excerpts follow: 


Since 1981 saving deposits have shown an average 
annual increase of 34 per cent. Last year alone an 
additional 61.4 billion yuan was deposited in banks as 
personal savings, a record increase. 


One factor behind this growth is the expansion of indi- 
vidually operated businesses. The income from such 
businesses last year increased by 17.4 per cent over the 
previous year. To prepare against uncertainty in the 
future, their owners tend to deposit more money in the 
bank than wage-earners. 


But the major factor is that the income of the people as 
a whole has increased rather rapidly. 


The increase in savings deposits, however, would be 
bigger if prices were not rising so fast. A survey of 170 
depositors found that 37.4 per cent think depositing 
money in the bank does not pay. Eighty per cent say 
rising prices reduce their enthusiasm for saving. 
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It is estimated that a | per cent price rise causes bank 
savings to fall by 200 million yuan. Yet when there are 
no other means to maintain the value of money—such as 
buying gold and foreign currency—people have to 
deposit their money in the bank because more would be 
lost if they kept cash in hand. 


In other words, people are somewhat forced to put their 
money in the bank. 


Saving is also being forced by a shortage of goods that 
people want to buy, such as colour television sets and 
high-quality bicycles. A bank branch found that 52 per 
cent of depositors surveyed said they were ready to 
withdraw their money if they had the opportunity to buy 
the goods they want. 


So the rapid increase in savings deposits does not neces- 
sarily mean a corresponding increase in enthusiasm for 
saving. 


Moreover, savings deposits, as consumption funds sit- 
ting in the bank, are rather sensitive to price changes. If 
prices run out of control, a huge amount of deposits will 
quickly be withdrawn to provide purchasing power—an 
unstable situation. 


So savings deposits should not be allowed to increase 
without limit. The rate of increase in consumption funds 
should be limited as a way to slow down the increase in 
savings deposits. 


But to prevent savings deposits from dropping suddenly, 
prices should be also brought under control by reducing 
the money supply. 


And meaningful stock should be issued in greater 
amounts to attract surplus money so consumption funds 
turn into production funds. 


Article Defends Pork Rationing in Cities 
HK171246 Beijing RENMIN RIBAO in Chinese 
16 Dec 87 p 1 


[Article by RENMIN RIBAO reporter He Jiazheng 
(0149 0502 2973): “Commenting on Pork Rationing in 
Major Cities’’] 


[Text] Following in the footsteps of some large and 
medium-size cities, Beijing on | December announced 
pork rationing. This instantly evoked reactions at home 
and abroad. 


In the past several decades, the Chinese people have 
forged an indissoluble bond with “coupons.” However, 
the reform has enabled us to part with most of them. 
Today, when picking up pork coupons once again, peo- 
ple cannot help feel a little nervous: Will the bygone days 
come again? 


FBIS-CHI-87-242 
17 December 1987 


After some uneasiness, the people have noticed that the 
atmosphere in the market is not as tense as was previ- 
ously expected. 


What does all this mean? 


In fact, it is quite simple. This is because pork rationing 
today 1s not a repetition of the past. 


Let us look back and make some simple comparisons. 


The relevant departments have provided us with the 
following figures: For several years before 1978 the 
purchase quantity of live pigs (which reflects commodity 
supply to a certain extent) hovered around 100 million. 


The spring thunder of reform in 1979 shook the vast 
rural areas. Production of pigs made the first leap: The 
state purchased 135 million pigs in 1979 and over 140 
million pigs in 1980. The purchase quantity fluctuated at 
this new level for the next few years. 


In 1985, the relaxation of controls on the purchase and 
marketing of live pigs marked the start of the second 
phase of the rural reform. The purchase quantity of live 
pigs made another leap, rising to a new level of over 160 
million. It reached over 170 million in 1986. There 
probably will be a downward trend this year, but this is 
Only a fluctuation at the new level. 


Again, viewed from the number of butchered pigs and 
the average per capita amount of pork: The whole 
country slaughtered over 198 million pigs in 1980, 238 
million pigs in 1985, and over 259 million pigs in 1986. 
The average per capita consumption of pork was | 1.6 kg 
in 1980, 15.9 kg in 1985, and 17.1 kg in 1986. These 
figures will probably drop slightly this year but, accord- 
ing to an analysis of the relevant departments, they will 
not drop substantially. 


We can thus see that the pig market today is fluctuating 
at a new level of productive forces. Compared with the 
past, this is an entirely different level. This is why there 
is not a tense atmosphere in the market today. 


Again, let us return from the figures to reality and have 
a look at the market. When pork was in short supply in 
the past, chicken, fish, poultry, and eggs were all in short 
supply. Today, however, pork, beef, mutton, chicken, 
fish, and eggs can be seen everywhere in free markets and 
country fairs. Articles for everyday use are readily avail- 
able. 


This is completely different from the market in the past. 


In fact, the rationing of pork today is also different in 
nature from the rationing in the past. In the past, the 
state carried out minimum distribution of limited goods 
and materials. Today, the pork consumed by residents in 
some large and medium-size cities is subsidized by the 
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state. Unlimited consumption of pork means an unlim- 
ited subsidy; the more port is consumed, the more 
subsidies the state has to pay. If pork is consumed in an 
unlimited way, how can the state bear all this? As a 
makeshift measure, the rationing is aimed, on the one 
hand, at stabilizing the market and, on the other hand, at 
easing the conflict of interests and contradictions in the 
course of reform, coordinating the relationship between 
relevant quarters in a more satisfactory way, and insti- 
tuting, on the basis of ensuring basic needs, a new 
practice by which one who consumes more pork should 
pay more. 


This shows that, although pork again is being rationed 
today, it is not a repetition of the past. The two coupons 
have entirely different natures. 


Naturally, it is also necessary to make a concrete analysis 
of various issues, such as decreased pork production and 
short supply, so that we can lay bare the series of 
problems in various links, such as production, sales, and 
consumption. This should merit our close attention. It is 
necessary for us to adopt new countermeasures on the 
basis of calm analysis. Nevertheless, this is a new issue 
arising from the reform. We should never mix up the two 
different types of contradictions and put the blame on 
the reform. We should never regard this as the result of 
the failure of reform. 


For example, an obvious reason for the peasants’ unwill- 
ingness to raise pigs is that the low price for pigs does not 
make it worthwhile to raise them. The relevant depart- 
ments have supplied the following figures: Some time 
ago the price parity between pork and grain was 1:3.7, 
that is to say, the price of 1 kg of pork was about equal to 
4 kg of grain. The price parity in other parts of the world 
is 1:8. This irrational price parity is obviously aimed at 
restricting the peasants’ enthusiasm for pig-raising. We 
should adjust the price and value of live pigs to an 
appropriate level so as to further kindle the producer- 
s’enthusiasm for pig-raising. However, the people of our 
country in their hundreds of millions have become so 
accustomed to low pay and low prices that for a time 
they find it hard to accept price changes in their con- 
sumption mentality. If the contradiction is solved by 
state financial subsidies, the state will not be able to 
afford it. Hence, the emergence of what people usually 
call “two difficulties.” To some extent the current fluc- 
tuation on the pig market is related to the new problems 
faced by the reform. A fundamental way ‘o solve the 
problems arising from the reform is to unswervingly 
Carry it out. 


Factories’ Disregard for Consumers Criticized 
OW 161307 Beijing XINHUA Domestic Service 
in Chinese 1205 GMT 15 Dec 87 


{News analysis by XINHUA reporter Wu Jincai: Why 
Did Factories Boycott the Exhibition of Inferior Goods?] 


[Text] Beijing, 15 Dec (XINHUA)—The cancellation of 
the planned exhibition of inferior goods probably has 
made some factory directors feel greatly relieved. It is 
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very clear that factories “won” in this trial of strength 
between them and the consumers. In my opinion, 
although the exhibition was canceled by the Ministry of 
Light Industry, the actions taken by many factories have 
also attracted people’s attention. 


Soon after the exhibition was planned, some factories 
took some actions that might be described as “little 
tricks.”’ Some refrigerator factories immediately reduced 
their supply to Beijing, and others even discontinued 
television commercials. 


Of course, they did so to prevent their products from 
being rated as “inferior” and losing the market and to 
avoid ruining their reputation. 


However, the most fundamental reason for their doing 
so is that the policy-makers of those factories lack the 
quality of modern entrepreneurs. 


Many factory directors want to play safe. They do not 
know that “exhibition of inferior goods,” while hurting 
the interest of the factories concerned, will in the long 
run benefit them in terms of the quality of products. For 
instance, analysis of inferior goods will help factories 
pinpoint the root causes which can be poor raw material, 
rough handling during transport, improper use, or other 
reasons. Some new improvement methods are recom- 
mended. “‘Fenghuang” bicycle plant resolutely rejects 
substandard parts processed by other factories. ‘Bailan”’ 
washing machine plant has strengthened wrapping to 
withstand transporters’ rough handling. These measures 
cannot guarantee zero-defects, but they surely can 
improve the quality of products. Many factories have 
small producer’s conservative habits. They are always 
satisfied with their progress in comparison with their 
own past and fail to demand of themselves continued 
progress. In the past, they hid their quality problem from 
domestic consumers. Now, they have even more excuses, 
such as “we cannot afford to affect foreign trade’’ which 
is like a warning against “washing dirty linen in public.” 
What they mean is that if their products are rated as 
“inferior,” foreign businessmen will reject the shipment 
or demand price cuts. In fact, inferior goods may fool 
people only for a short time, but not long. Will astute 
foreign businessmen be long deceived? Moreover, can 
you rely on fooling people to make a living? In the 
domestic market, the inferior goods are not marketable 
for long, either. How long can a “seller’s market” help 
you? For this reason, Minister of Light Industry Zeng 
Xianlin was right when he said: ‘“‘Our enterprises should 
see and consider problems with a long-range viewpoint 
and strive to improve the quality of products.” 


Some factories have a vocational disease — indifference 
—, caused by a “‘seller’s market.” Zeng Xianlin said to 
reporters: Factory directors are consumers themselves. 
Don’t the directors of refrigerator plants use television 
sets at home? It is very strange that some factory 
directors simply lack the respect and enthusiasm for 
those who use their products. “Customer first” is usually 
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in advertisement only, or just a slogan. If they truly have 
that kind of respect and enthusiasm, why don’t they join 
the consumers in treasuring the refrigerators which cost 
some buyers their annual wages? Why don’t they per- 
form fast repair service instead of making users visit 
their offices several times? Why don’t they stop their 
workers from using foul language against customers? 


In the final analysis, it is because many of our entrepre- 
neurs still lack courage and confidence. They dare not 
swim in the sea of commodity economy, compete in the 
market, or calmly meet new challenges. Since they dare 
not even face a small-scale exhibition of inferior goods, 
how much boldness of vision, insight, pursuit and career 
prospects can they have? 


Auditor-General on Projected Auditing 
OW171147 Beijing XINHUA Domestic Service 
in Chinese 1457 GMT 16 Dec 87 


[By reporter Tian Chuan] 


[Text] Beijing, 16 Dec (XINHUA)—The state’s major 
economic departments such as financial, taxation, and 
banking departments as well as corporations supplying 
means of agricultural production and certain key enter- 
prises are units that auditing departments should seri- 
ously examine next year, announced Lu Peijian, auditor- 
general of the Auditing Administration, at today’s 
national conference on audit work. 


According to Lu Peijian, in doing their auditing and 
supervisory work next year, auditing departments should 
emphasize investigating and dealing with the problems 
of grafting state funds through deception and should take 
take advantage of reforms to safeguard the state inter- 
ests; prohibiting and correcting the problems of infring- 
ing upon enterprises’ legitimate economic rights and 
interests by indiscriminately asking them to contribute 
funds or to meet certain quotas; supervising the fulfill- 
ment of contracts by enterprises and the other parties 
concerned, prompting the implementation of reform 
measures in enterprises; exposing, investigating, and 
dealing with the problems of serious losses and waste in 
the realms of production, construction, and commodity 
circulation; investigating and dealing with the problem 
that some administrative organs misuse funds for non- 
productive purposes and indulge in extravagance and 
waste; and exh .iing the state functionaries to honestly 
perform their duties and carry forword the spirit of plain 
living and hard struggle. 


Lu Peijian said: Financial, taxation, and banking depart- 
ments as well as key enterprises should be subject to 
serious audits. It is necessary to find out through exam- 
ination whether financial and taxation departments have 
such problems as acting beyond their authoritiy to arbi- 
trarily reduce revenue or increase spending, concealing 
receipts and making false expenditure records so as to 
forge a deficit, and transferring or scattering funds 
against the state regulations. With regard to banking 
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departments, examination should be conducted to find 
out if there are such problems as unauthorized use of 
credit funds or insurance reserve funds for capital con- 
Struction projects not included in the plan and indis- 
criminate distribution of bonuses and subsidies. As for 
key enterprises and corporations supplying means of 
agricultural production, examination should be focused 
on whether they have such problems as serious losses 
and waste and violation of discipline in doing financial 
and economic work. Apart from this, auditing organs in 
various localities should audit the accounts of supply, 
commerical, and foreign-trade departments. They 
should audit the funds for helping the poor and support- 
ing agriculture, the flood-prevention and civil-affairs 
expenses, and the funds designated for urban construc- 
tion. Sources of funds raised by various units themselves 
for capital construction purposes and projects of con- 
struction of buildings and halls not included in the plan 
should also be subject to audit and examination. 


Iron, Steel Industry To Be Further Developed 
OW 170245 Beijing XINHUA Domestic Service 
in Chinese 1630 GMT 15 Dec 87 


[By reporter Zhao Mingliang] 


[Text] Beijing, 15 Dec (XINHUA) —Product assortment 
and quality are to be considered as the key strategic 
points in developing China’s iron and steel industry. 
This was announced by Minister of Metallurgical Indus- 
try Qi Yuanjing at the national meeting on metallurgical 
work which opened today. 


The problems of a shortage of iron and steel products 
assortment and their poor quality have greatly hampered 
the development of other trades and professions in the 
national economy and have compelled the state to spend 
a large amount of foreign exchange to import steel 
products. According to a survey on 100 key steel prod- 
ucts needed by more than 30 trades and professions 
including energy, communications, machinery, chemical 
industry, and light and textile industries, some of these 
products are not made in China yet. The quantity and 
quality of some other products which China can produce 
fall far short of meeting the market demands. The 
deficiency is particularly severe in the case of steel 
sheeting and seamless steel pipes. Importation of steel 
sheets alone cost over $1 billion in foreign exchange last 
year. 


The comparatively low quality of iron and steel products 
has affected the normal operation of many imported 
production lines, the process of domestic production of 
some m.jor imported facilities, and the competitiveness 
of China’s machinery and electrical products in the 
international market. 


The Ministry of Metallurgical Industry has decided to 
greatly readjust the product mix and increase the pro- 
duction of steel sheeting, steel pipes, and strip steel, 
which are in short supply. On the basis of attaining the 


NATIONAL AFFAIRS 


goal of 15.5 million metric tons this year, an additional 
7 million metric tons of steel sheeting and seamless pipes 
will be produced next year. This will raise the current 
proportion of 35 % captured by sheeting and pipes in 
steel products to above 45 % by the year 2000. The 
degree of self-sufficiency of nearly 50 key steel products 
needed by electric power, coal, petroleum, railway, ship- 
ping, chemical industry, machinery, and other basic 
industries will then be increased from the current 60 % 
or so to 85 %. The degree of self-sufficiency of steel 
products needed by light, textile, and other consumer 
products industries will go up from the current 40 % to 
75 %. 


In addition, during the Seventh 5-Year Plan, China’s 
iron and steel industry is to transform or install 462 
production lines of international standard. At present, 
more than 200 production lines have been completed; 
110 more lines are scheduled for completion in next 
year. The iron and steel output produced in accordance 
with international standard will reach 12 million metric 
tons next year, enabling the quality of China’s iron and 
steel products to make a marked improvement. 


Asia-Pacific Region Trade Center Established 
HK171140 Beijing CHINA DAILY in English 
17 Dec 87 p 2 


[By a staff reporter] 


[Text] China’s efforts to boost trade and enhance eco- 
nomic relations with the Asian-Pacific region were 
underlined by the establishment of the China Asian- 
Pacific Region International Trade Research and Train- 
ing Centre in Beiing yesterday. 


“It was necessary to set up the centre because of the 
current international economic and trade situation as 
well as the increasing economic exchanges and trade 
between China and the region,” said Shen Jueren, Assis- 
tant Minister of Foreign Economic Relations and Trade. 


Over the past 20 years, Asia and Oceania have developed 
into an important economic force, with their total 
national gross production and trade volume making up 
20 percent of the world’s total, Shen said. 


China’s exports to the Asian-Pacific region increased to 
more than $14.8 billion last year from $1.28 billion in 
1970, while its imports increased to $16.49 billion from 
$931 million, Shen said. 


In 1986, 55 percent of China’s total exports were sold to 
the region, which also provided 50 percent of its imports, 
Shen said. 


Statistics indicate that economic relations and trade 
between China and the Asian-Pacific countries and 
regions will continue to grow, Shen said. 
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The new centre will focus on the research of such 
subjects as how to choose import and export strategies, 
how to boost exports and how to strengthen economic 
and trade co-operation in the region. 


Membership in World Trade Fair Union Sought 
OW 171359 Beijing XINHUA in English 1224 GMT 
16 Dec 87 


[Text] Beijing, December 16 (XINHUA)—China has 
applied for membership in the International Union of 
Fairs (UFI) in a bid to promote its world trade, officials 
from the China Council for the Promotion of Interna- 
tional Trade (CCPIT) announced at the conclusion of a 
three-day seminar here today. 


The only international organization of its kind, the 
France-based UFI has 140 members from 57 countries. 


The seminar, attended by 60 Chinese fair specialists and 
co-sponsored by UFI and the China International Exhi- 
bition Center, focused on improving China’s capability 
to host world fairs. Among the guests were Mme. Gerda 
Marguardt, UFI’s secretary-general. 


In an opening address to the seminar on Monday, 
CCPIT’s vice president Zheng Hongye said his organi- 
zation has hosted 270 international fairs since it was 
founded in 1952. 


The fairs have greatly promoted trade and technological 
exchanges with the rest of the world, he said. 


Xinyang Women’s Migration to Cities Accepted 
OW 170509 Beijing XINHUA in English 0228 GMT 
16 Dec 87 


[Text] Beijing, December 16 (XINHUA)}—Young 
women in Xinyang, Henan Province, no longer feel 
ashamed to work as housekeepers for urban households, 
PEOPLE'S DAILY reported. 


The paper said that is a shift from an old idea to a new 
one which regards it as a glorious thing to become 
well-off through one’s own labour. 


They used to think they would rather die of hunger than 
leave their native place to earn their living. 


In the past few years, parents in the area would be 
disgraced if their daughters left for cities to work as 
housekeepers. 


The local people used to feel very proud because the 
place saw the birth of many generals during the years of 
revolutionary wars. 


They have recognized that the birth of generals meets the 
requirements of wars, while working as housekeepers 
meets the demands of the country’s development. 
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About 190,000 people from Xinyang have found jobs in 
other areas 0 the country. Housekeeping is just one of the 
occupations. They also engage in mining, transport, 
tending kilns and household services. 


After all expenditures are excluded, each person can 
have an average income of 500 yuan per year. 


The establishment of new ideas has helped them find a 
way out of poverty and become well-off, the paper said. 


Minority Groups Gain Artistic Prominence 
OW171049 Beijing XINHUA in English 0732 GMT 
16 Dec 87 


[Text] Beijing, December 16 (XINHUA) —China’s 
minority groups are becoming more prominant in the 
country’s art and literature, Yin Haishan, head of the 
Culture Department of the State Nationalities Affairs 
Commission says. 


The Chinese Writers Association now has 266 minority 
members, double the number before 1980. 


The “Minority Nationalities’ Literature’ magazine has 
published 1,347 works written by 45 minority writers in 
the past seven years. 


The literary output has also included 259 short stories, 
poems and reporages by 47 minority writers which have 
won prizes in China. 


The 55 ethnic groups in China account for only about 6 
percent of the total population yet they occupy half the 
area of the entire country. 


All of the groups have performed in minority theatrical 
festivals in Beijing and some have gone abroad. This 
year the Tibetan Opera Group proved a big hit in the 
United States. 


Meanwhile, cultural facilities in minority areas have also 
increased by a big margin, such as theaters, cinemas and 
cultural centers. Most of the 600 minority autonomous 
counties in China have libraries now, the official said. 


HONGQI No 24 Table of Contents Published 
HK170849 Beijing RENMIN RIBAO in Chinese 
16 Dec 87 p 7 


[Table of Contents for HONGQI No. 24, 1987") 


{Text} HONGQI commentator’s article: “Seek Truth 
From Facts, Work for the Interests of the People and We 
Shall Be Ever-Victorious” 


Article by Gui Shiyong: “Accelerate and Deepen the 
Fundamental Policy and General Plan for Reform of the 
Economic Structure” 
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Article by He Guanghui: “Reform Government Struc- 
ture, Overcome Bureaucratism, Improve Administrative 
Efficiency” 


Article by Li Jianguo: “Reform: A Historical Require- 
ment for Improving and Developing Socialism” 


Article by Wang Meng: “Make Art and Literature Pros- 
per in the Course of Accelerating and Deepening 
Reform” 


Article by Ding Zeqin: “Zhang Tailei’s Contributions 
Toward Building the Revolutionary United Front” 


Article by Ling Xingguang: “Economic Contradictions 
between the United States, Europe and Japan, and the 
Trend of Their Development” 
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Article by Wang Shufang: ‘Only by Separating Party and 
Governing Functions Will It Be Possible To Strengthen 
the Party’s Leadership” 


Article by Yu Mingren: “Tenth Lecture of Forum on 
Socialist Commodity Economy: How To Approach the 
Profits of the Socialist Economy” 


Article by Jia Hengzhou: ““Worship of ‘Fame”” 


Article by Li Qingcheng and Wang Wenzhang: ***Dream 
of the Stone’ Has Profound Contents” 


“Book Review” by Zhang Jian: “A R-view of ‘A Study of 
Deng Xiaoping’s Idea of Reforming the Political Struc- 
ture’”’ 
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East Region 


Court Sentences Anhui Criminal to Death 
OW161131 Hefei Anhui Provincial Service 
in Mandarin 1200 GMT 15 Dec 87 


{Excerpt} According to a report by Yin Jun, the Interme- 
diate Court of the Shanghai Railway Transport and the 
Court of Bengbu Railway Transport held a public trial 
this morning and handed down sentences to 12 criminals 
in accordance with the law. 


Ma Yuanjun, guilty of rape and attempted murder, was 
sentenced to death and deprived of lifelong political 
rights by the Intermediate Court of the Shanghai Rail- 
way Transport. 


Liu Weijun, Wang Shaoguo, Wang Shaoyan, and Tu 
Lingxiang were found guilty of stealing goods and mate- 
rials for railway transport. Liu Xiaoquan and Quan 
Weizhu were found guilty of hooliganism. They were all 
sentenced to imprisonment. [passage omitted on descrip- 
tion of Ma Yuanjun’s crimes of rape and attempted 
murder of a fellow passenger on 2 August 1987.] 


Fujian Faces Problems in Grain Production 
OW 170347 Fuzhou Fujian Provincial Service 
in Mandarin 1100 GMT 14 Dec 87 


[Excerpt] Delegates attending a work conference of the 
Fujian provincial party committee have been discussing 
Comrades Wang Zhaoguo’s and Cai Ninglin’s speeches 
over the past few days. The delegates expressed a number 
of opinions and made many suggestions on how to 
properly solve the problem of grain production in the 
province while carrying out reform and opening wider to 
the outside world. 


Yang Wenyi, director of the provincial grain depart- 
ment, said: Problems in grain production have been 
increasing Over the past few years. The grain department 
has become a place where grain is allocated. The major 
problem is that grain production cannot go up because 
cultivated area has decreased year after year and it takes 
too much time to plant other crops. The province used to 
have 23 counties producing marketable grain. Now, only 
17 are still up to standard in grain production. If no 
effective measures are taken, there will be even fewer 
such counties. 


(Tong Banfeng), director of the provincial agriculture 
office, said: Our province’s farmland decreases by 
50,000 mu a year, and its population increases year after 
year. We must study these problems seriously. People at 
both higher and lower levels still lack a sense of urgency 
in these matters. [passage omitted] 
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Chen Guangyi on Fujian’s Economic, Party Work 
OW 170307 Fuzhou Fujian Provincial Service 
in Mandarin 1100 GMT 15 Dec 87 


[Excerpts] Chen Guangyi, secretary of the provincial 
party committee, addressed a work conference of the 
provincial party committee this afternoon. He discussed 
a number of questions, including conducting extensive, 
in-depth, and lively education about the party’s basic 
line; deepening the reform; opening still wider to the 
outside world; going all out to develop an export-ori- 
ented economy; and earnestly strengthening the building 
of the party in implementing reform and open policies. 
He also touched on the work to be carried out next year. 


On provincial development of extensive, in-depth, and 
lively education of the party’s basic line, Comrade Chen 
Guangyi said: To fully understand the one central task 
and two basic points, we should pay attention to doing 
the following four things: First, we should be guided by 
the theory of the initial stage of socialism and clearly 
understand the conditions of our country and our prov- 
ince. Second, we should develop productive forces as the 
focus and the basic standard requirement of all our work. 
Third, we should make the acceleration of reform and 
Opening to the outside world a powerful motivating force 
in all our work. Fourth, we should explore new ways to 
advance in the spirit of striving in unity and exerting 
hard efforts to do pioneering work. 


As for deepening reform, opening still wider to the 
outside world, and going all out to develop an export- 
oriented economy, Comrade Chen Guangyi said: In view 
of our province’s foundation and conditions and the 
characteristics and changes on the international market, 
we must take the development of labor-intensive export 
commodities as the main direction in the near future for 
developing export-oriented economy in the whole prov- 
ince, particularly in coastal areas. [passage omitted] 


Referring to the need to gear up the building of the party 
in implementing reforms and open policies, Comrade 
Chen Guangyi said: The work of building the party must 
aim at ensuring the implementation of the party’s basic 
line. It 1s necessary to introduce into our province the 
mechanism that encourages competition, to reform the 
cadre and personnel systems, and to create an optimal 
social environment for outstanding individuals to come 
to the front. [passage omitted] 


In addition, Comrade Chen Guangyi pointed out: 
Reform of the political structure should be included on 
the provincial party committee’s work agenda. The key 
task of this reform is to separate party and government 
functions. Party committees at all levels should act in 
accordance with the principle of separating party and 
government functions, self-consciously plunge into this 
reform of historical importance, and make the party’s 
work more successful. 
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Fujian Seeks More Exports, Foreign Investment 
OW 161045 Beijing XINHUA in English 
0086 GMT 15 Dec 87 


[Text] Fuzhou, December 15 (XINHUA)—Fujian Prov- 
ince plans to export products worth up to four billion 
U.S. dollars while attracting eight million dollars in 
foreign investment between 1988 and 1995, an official of 
the Provincial Commission of Foreign Economic Rela- 
tions and Trade said today. 


The official said for this, the province plans to open its 
entire coastal area, where are situated cities and counties 
like Fuzhou, Putian, Quanzhou, Xiamen and Zhangz- 
hou. 


To promote exports, the province will either upgrade its 
enterprises with imported advanced technology or set up 
enterprise groups specialising in exports, according to 
the official. 


In upgrading existing enterprises, more efforts will be 
made to develop processing industries with materials, 
parts and designs provided by overseas investors, he 
said. 


By doing so, he went on to say, Fujian’s exports of 
machinery, electronic products, footwear, clothing, 
aquatic products, canned food, minerals, chemical prod- 
ucts, tea and jewelry would be worth two billion US. 
dollars by 1990. 


To attract more foreign investment, the province will 
contract out some state-owned and collective enterprises 
to overseas businessmen, who will also be allowed to join 
the local stock companies under preferential terms. 


The official said developing trade and economic rela- 
tions with the outside world had brought quick economic 
growth to the province. 


During the country’s Sixth Five-Year Plan period (1980- 
1985), two-thirds of the increased industrial output 
value came from the enterprises equipped with imported 
advanced technology, the official disclosed. 


He said 538 enterprises with foreign investment had 
been put into production now in Fujian, and their total 
industrial output value would surpass 1.8 billion yuan 
(about 486.5 million U.S. dollars) this year. 


Fudan University Head Meets With Students 
OW 162358 Beijing Television Service 
in Mandarin 1100 GMT 16 Dec 87 


{From “‘National News Hookup”; video report on stu- 
dents having direct dialogue with Fudan University 
leaders] 


[Text] [Video shows female reporter standing outside 
Fudan University] At Fudan University, dialogues and 
consultations between students and leading members of 
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the university are not limited to the mailbox built at the 
university’s entrance. [Camera cuts to show Xie Xide, 
president of Fudan University, sitting in a classroom 
talking to students] 


[Reporter] A dialogue between students and a leading 
member of the university is going on here. Various types 
of forums have been instituted at Fudan University so 
that undergraduate and graduate students can talk 
directly to the university’s leading members or profes- 
sors. At these forums, students and teachers can discuss 
on an equal footing the university’s major developments. 
I have interviewed several students who have had dia- 
logues with the university’s leading members. 


[Begin recordings of interviews with students] [Reporter] 
Did you ever meet the president of the university before 
the president’s mailbox was instituted? 


[Male student] [Identified by caption as “student of the 
Law Department”] I saw her at a ceremony welcoming 
freshmen shortly after my enrollment. I never met her 
again after that. 


[Reporter] Can you now meet her often at these forums? 
[Male student] Yes. 


{Reporter] How many times have you attended the 
university president’s forum? 


[Second male student] [Identified by caption as “student 
of the Foreign Languages Department”] A couple of 
times. 


[Reporter] What do you think of these forums? 


[Second male student] I think they are quite good. These 
forums can help us understand developments in our 
university and the views of the university’s top leaders. 
Ordinarily, we do not learn these things from other 
sources, not even from newspapers or university jour- 
nals. Now we know, thanks to direct dialogues with them 
and their reports. [Video cuts to female student iderti- 
fied by caption as “student of the cadre training class”’] 


[Female student] Dialogue with students was an issue 
mentioned in the 13th Party Congress report, the part 
about restructuring the political system. I think the 
establishment of a forum where students can talk to the 
university president is an important and appropriate 
step toward the restructuring of the political system. This 
forum not only is a place where we can have spiritual 
communication with the president but also reminds us to 
be aware of students’ rights and obligations. [end record- 


ing] 
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Central-South Region 


Guangxi Village Committees Function Well 
OW 170523 Beijing XINHUA in English 1618 GMT 
15 Dec 87 


[Text] Nanning, December 15 (XINHUA)}—Village 
committees in the Guangxi Zhuang Autonomous Region 
are playing an increasingly important role in managing 
community affairs, and educating and serving farmers. 


According to a local official, the region leads the nation 
in Organizing such committees, and now, 64,882 village 
committees have been set up. 


They oversee family planning and delivering grain taxes 
to the state, as well as maintaining public order. 


The Nagong Village Committee in Shangsi County has 
effectively checked gambling, which used to be rampant, 
and the Houling Village Committee in Longzhou County 
has managed to get tax grain in arrears paid up to date. 


Thief Sentenced to Death in Guangzhou 
OW 170923 Beijing XINHUA in English 0648 GMT 
16 Dec 87 


[Text] Beijing, December 16 (XINHUA)}—An 18-year- 
old peasant youth has received a death sentence with a 
two-year reprieve for stealing a foreign visitor's satchel 
containing 86,000 yuan, today’s overseas edition of the 
PEOPLE’S DAILY said. 


The sentence against Liu Chenbao was handed down by 
the Guangzhou Railway Transport Court yesterday. 


Liu, a peasant from Hunan Province, was at Guangzhou 
railway station, Guangdong Province last March 19 
when he spied a brown rawhide bag which a Japanese 
visitor had left unattended on his seat on the day train to 
Shenzhen. 


Liu reached through the window and made off with the 
bag that contained 86,000 yuan in renminbi yuan, Jap- 
anese yen, Hong Kong and U.S. dollars and deposit 
books. 


He returned to his home and left some money in 
safekeeping with his mother and brother. He was caught 
trying to exchange foreign money for renminbi in Shang- 
hai. 

The death sentence was suspended for two years. 

Liu was also deprived of political rights. 


His mother and brother were given two-year suspended 
jail terms for sheltering a criminal. 
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North Region 


New Beijing Party Committee Elected 
OW 171108 Beijing XINHUA in English 1037 GMT 
17 Dec 87 


[Text] Beijing, December 17 (XINHUA)}—A younger 
and better-educated Beijing Committee of the Chinese 
Communist Party (CPC) was elected at the Sixth Munic- 
ipal Party Congress, which concluded here this after- 
noon. 


Among the 50 committee members are Li Ximing, 
member of the Political Bureau of the CPC Central 
Committee, and Beijing Mayor Chen Xitong. Both were 
secretaries of the previous municipal committee. 


More than 750 delegates to the congress elected, through 
secret ballot, 50 members and 13 alternate members of 
the committee, to replace the 63 full members and 16 
alternates of the previous municipal party committee. 


With over half of its members being new faces, the 
newly-elected committee members are at an average age 
of 52.1, 5.8 Years less than their predecessors. Qiang 
Wei, 34, a youth organization leader, is the youngest. 


Of the committee members, 40 people had a college 
background, an increase of 18 percent over previous 
committee members. Eight are women. 


A congress spokesman said the new committee is sched- 
uled to hold its first full session tomorrow to choose 
secretary and deputy secretaries. 


Dozens of Chinese and foreign journalists watched 
today’s closing session. 


Beijing Price Bureau Director on Price Rises 
OW’161245 Beijing XINHUA in English 1508 GMT 
15 Dec 87 


[Text] Beijing, December 15 (XINHUA) —The price 
increase rate in Beijing from January to November this 
year was 8.8 percent, ranking seventh among the ten 
major cities in China, Ma Kai, director of the Beijing 
Price Bureau, announced here today. 


He said, among the price rises, one percent was 
accounted for in the state plan, about four percent was 
caused by the influence of last year’s price increases and 
the other four percent was due to other causes. 


Speaking at the second press conference held this after- 
noon by Wang Lixing, spokesman for the Sixth Beijing 
Municipal Party Congress, Ma said the central and 
municipal governments have already taken measures to 
control prices, adding that the price index of retail 
commodities has decreased since July. 
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He said, in terms of absolute prices, the price of com- 
modities in Beijing is sometimes high and sometimes 
low compared with the other cities. He explained that 
some prices in Beijing in restaurants and hotels are 
higher than in other cities, but the prices of eggs, pork, 
rents, park admission tickets and public transportation 
are lower than those of the other major cities. 


In reply to reporters’ questions, Wang Lixing, spokes- 
man for the congress, said the recent pork and sugar 
rationing doesn’t mean a setback to the econmic reforms. 


Explaining the rationing, Wang said, if it were a setback 
to the economic reforms it would have slowed down the 
reforms. “On the contrary,” he said, “the reforms are 
being accelerated.” 


Asa result of efforts by the municipal government in this 
respect, the number of sows being raised by farmers on 
the city’s outskirts has increased by 40 percent compared 
with the same period last year, he noted. 


More Hogs Produced in Suburban Beijing 
OW 170353 Beijing XINHUA Domestic Service 
in Chinese 1315 GMT 13 Dec 87 


[By reporters Yan Zhenguo and Su Huizhi] 


[Excerpts] Beijing, 13 Dec (XINHUA) The production 
of hogs in suburban Beijing is on the rise. It was learned 
from relevant departments in Beijing that the number of 
half-grown sows in suburban Beijing had increased from 
11,000 in June to 26,000 in early December, showing an 
increase of 140 percent. The number of full-grown sows 
rose from 79,000 heads to 84,500 heads, an increase of 
9.3 percent. [passage omitted] 


Beijing's Mayor Chen Xitong pointed out at a briefing: 
The instructions given by Comrade Li Peng during his 
hog-raising inspection tour in Shunyi County a few days 
ago correspond to concrete conditions in Beijing. Beijing 
should, indeed, establish its own production centers for 
nonstaple food. It should bring into play the initiative of 
local authorities, collectives, and hog raisers to gradually 
set up a general management system for integrated 
production including breeding, fodder processing, epi- 
demic prevention, butchery, and marketing. 


Chen Xitong pointed out: In the past, “only the poor 
raised hogs” in suburban Beijing, hog raising was only 
popular in poverty-stricken areas. The income from hog 
raising provided a large proportion of the total income of 
a peasant household. At present, the proportion of hog 
raising income out of a peasant’s total income is decreas- 
ing, except in some mountainous and poor areas. Nev- 
ertheless, areas which have gradually become rich should 
continue to raise hogs. People should regard hog raising 
as a rural enterprise. They should pay as much attention 
to sideline production as they do to their regular occu- 
pation. Small-scale hog raising by individuals should be 
expanded. Traditional backward breeding methods 
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should also be improved in order to help hog raising 
peasants earn a profit. It is estimated that peasants can 
be basically assured of earning 30 yuan for each hog 
raised after a series of measures are taken. 


Science, Technology Group Formed in Tianjin 
OW 170910 Beijing XINHUA in English 0630 GMT 
17 Dec 87 


[Text] Beijing, December 17 (XINHUA)—A science and 
technology development group has been formed by 31 
universities and colleges in Tianjin, the overseas edition 
of the PEOPLE’S DAILY reported today. 


The first of its kind in China, the group will accept state 
research projects in electronics, information, biological 
engineering, and new materials. 


It will promote production of new commodities devel- 
oped through research, patent transfers and the forma- 
tion of joint ventures where appropriate. 


It will also promote technical exchanges and provide 
technical training for domestic and foreign personnel. 


The group has signed letters of intent with Japan and 
New Zealand and received requests from the United 
States and Hong Kong. 


Northwest Region 


Shen Daren Attends Ningxia CPC Meeting 
H1K 170546 Yinchuan Ningxia Regional Service 
in Mandarin 0000 GMT 17 Dec 87 


[Text] The eighth enlarged plenary session of the fifth 
regional party committee opened in the (Hebishan) 
Guesthouse auditorium yesterday afternoon. Shen 
Daren, secretary of the regional party committee, pre- 
sided over the opening ceremony. Attending this session 
were members and alternate members of the regional 
party committee; members of the regional Advisory 
Commission; members of the regional [words indistinct] 
commission; party member leading comrades of the 
regional People’s Congress, government, and CPPCC 
Committee; principal responsible comrades of all 
regional departments; and secretaries and commission- 
ers of all prefectural, city, and county party committees. 
Also attending were secretaries of the party committees, 
directors, and managers of some enterprises of prefec- 
tures, counties, districts, and [word indistinct], totaling 
some 300 people. Comrade Shen Daren spoke. He said: 


[Begin recording] This is an important meeting in our 
region aimed at correctly implementing the spirit of the 
13th CPC National Congress. It is also a meeting under 
the guidance of the spirit of the 13th CPC National 
Congress, which is aimed at summing up our work and 
organizing our work for next year. Through this meeting, 
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we should further understand and comprehend the spirit 
of the 13th CPC National Congress, enhance our under- 
standing, do well in reform, and do our work continu- 
ously. [end recording] 


While talking about the task and guiding thinking of the 
meeting, Shen Daren stressed: 


{Begin recording] The task of the meeting is to consci- 
entiously implement the spirit of the 13th CPC National 
Congress by using the theory on the initial stage of 
socialism. [passage indistinct] This meeting should be 
convened under the guidance of the 13th CPC National 
Congress. We should conscientiously implement the 
instructions [words indistinct] on unifying ideological 
understanding and doing our work well. By firmly grasp- 
ing the main theme of speeding up and deepening 
reform, we should turn our meeting into one which 
reflects our situation, reform, and opening up. We 
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should mobilize and organize all party members in our 
region, cadres at all levels, and people of various nation- 
alities to exert their concerted efforts to fulfill the glori- 
ous task set by the 13th CPC National Congress. [end 
recording] 


Comrade Shen Daren demanded that in light of reality, 
all people study and discuss the spirit of the 13th CPC 
National Congress; exchange experiences in study; and 
further unify their understanding of reform, centered on 
the subject of speeding up and deepening reform, in 
conjunction with the practice of reform in their own 
places and departments. He also demanded that all 
people strengthen the sense of urgency and steadfastness 
to speed up and deepen reform and concentrate their 
energy on making this session a success. 


Group discussions were held after the session’s conclu- 
sion. 
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Singapore Prime Minister Begins Visit 
HK160756 Hong Kong AFP in English 0719 GMT 
16 Dec 87 


[Text] Taipei, Dec 15 (AFP)—Singapore Prime Minister 
Lee Kuan Yew arrived here Wednesday for a five-day 
private visit after attending the Association of Southeast 
Asian Nations (ASEAN) summit, a Foreign Ministry 
official said. 


Mr Lee and his wife arrived on a China Airlines flight 
from the Manila summit attended by leaders of Brunei, 
Indonesia, Malaysia, the Philippines, Singapore and 
Thailand. 


M: Lee was greeted at the airport by Premier Yu 
..uo-hwa, who visited Singapore in June, his wife and 
other high-ranking government officials, the Foreign 
Ministry official said. 


Mr Lee is to meet President Chiang Ching-kuo and other 
Officials to discuss economic, trade and technological 
relations between the two countries, the official said. 


The local press has szid Mr Lee is to relay to Mr Chiang 
Japanese Prime Minister Noboru Takeshita’s call at the 
ASEAN summit for major-currency countries to coordi- 
nate policies for market stability. 


Although Singapore has no diplomatic ties with Taiwan, 
Mr Lee, who last visited here December 1986, has made 
periodic trips. 


His eldest son, Singapore Trade and Industry Minister 
Brigadier General Lee Hsien Loong, visited Taiwan in 
November. 


Trade between Taiwan and Singapore totalled 1.7 billion 
U.S. dollars in the first 11 months of 1987, up from 1.1 
billion dollars during the same period last year. 


Taiwan enjoyed a 745.5 million dollar surplus in the first 
11 months this year, up from 540.8 million dollars 
during the same period in 1986. 


(The Singapore Prime Minister is scheduled to arrive 
Sunday in the British colony of Hong Kong for a private 
visit, a spokeswoman at the Singapore Commission to 
Hong Kong said.) 


He is due to leave for home Tuesday. 
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Trade Balance With U.S. Causes Reactions 


Official Calls for Calm 
OW 152327 Taipei CHINA POST in English 
10 Dec 87 p 12 


{Text} Fredrick F. Chien, the ROC’s [Republic of China] 
representative to Washington, has called on the public to 
refrain from “reacting emotionally” to a U.S. demand 
that the ROC balance the trade gap between the two 
countries. 


Chien, representative of the Coordination Council for 
North American Affairs, said Tuesday that “of course” 
the United States is trying to narrow the trade gap, which 
will favor Taiwan by an estimated US$20 billion this 
year, second only to Japan’s US$50 billion. 


He said the public should not overreact to the U.S. 
demand to increase imports and lower tariffs, adding 
inat at the same time people here should not over- 
emphasize exports, neglecting imports. 


He called on the United States to appreciate the ROC’s 
efforts to narrow the trade gap. He said each ROC citizen 
bought an average of US$264 worth of American goods 
last year, higher than per capita Japanese purchase 
figure. 


Officia! Addresses Assembly 
OW 160007 Taipei CHINA POST in English 
11 Dec 87 p 12 


[Text] The nation’s representative to Washington yester- 
day said the ever-increasing trade imbalance between the 
Republic of China [ROC] and the United States is 
disadvantageous to future relations with Washington. 


In a meeting with National Assembly members, Fredrick 
Chien, the Coordination Council for North American 
Affairs’ representative to Washington, suggested that the 
government systematically improve the trade imbalance 
problem. 


Chien said current Sino-American relations are unprece- 
dentedly good, and the only problem is with trade. 


Chien noted that the recent political reforms initiated by 
President Chiang Ching-kuo have impressed the United 
States a great deal. In order to further win good com- 
ments from the United States, the people of the ROC 
should work together and take note of national interests 
rather than personal interests, Chien said. 


Chien also called on local private organizations and 
individuals to make friends with American students and 
businessmen and to let them know more about the ROC. 
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Fruit Ban Ruled Out 
OW 152353 Taipei CHINA POST in English 
11] Dec 87 p ll 


[Text] A top economic official said Thursday the ROC 
[Republic of China] has no grounds to limit the impor- 
tation of American fruit. 


Vice Economics Minister Li Mo said the ROC's trade 
surplus with the United Siates is expected to reach 
US$18 billion this year, while each year the ROC only 
imports several tens of millions of U.S. dollars worth of 
fruit from the United States. Under this condition, the 
ROC cannot impose an import ban on U.S, fruits, Li 
said. 


Earlier, Jim Swain, an American Institute in Taiwan 
agriculture official, warned that the United States would 
react strongly against such an import ban. He said the 
ban would affect ROC-U.S. relations politically and 
economically. 


In a meeting yesterday, Vincent Siew, the Board of 
Foreign Trade director, said authorities will review and 
end at any time in 1988 and 1989 a ban on fruit imports 
from countries other than the United States. The current 
suspension is Only a temporary remedial measure to help 
local fruit growers, Siew said. 


Since Dec 4, the authorities stopped issuing import 
permits for fruit from all countries except the United 
Staies. However, because 65 percent of fruit imports are 
from ihe United States, local fruit growers have strongly 
demanded fruit trom the United States also be barred. 


Government To Cut Exports 
OW 152339 Taipei CHINA POST in English 
11 Dec 87 p 12 


[Text] ROC [Republic of China] trade authorities have 
said they plan to reduce Taiwan's dependence on trade 
with the United States significantly by 1992. 


In announcing a five-year program to diversify export 
markets and increase imports, the Board of Foreign 
Trade [BOFT] said it plans by 1992 to reduce exports to 
the United States to 34 from 45 percent as a proportion 
of total exports. At the same time, it plans to increase the 
proportion of imports from the United States to 30 from 
22 percent. 


Two-way trade will thus decline from 36 to 32 percent as 
a proportion of the ROC’s total trade, the BOFT said. 


In the first 11 months of this year, export values totaled 
US$48.98 billion, with US$21.78 billion or 44.5 percent 
gained through exports to the United States, the BOFT 
noted. 
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In the same period, total imports amounted to US$31.8 
billion, with US$6.75 billion or 21.7 percent from the 
United States, the BOFT said. 


The BOFT said that in the wake of New Taiwan dollar's 
appreciation ROC exports to the United States are 
expected to decline, while imports from the United 
States will increase. 


Washington-Moscow-Peking Relations Discussed 
OW 170409 Taipei International Service 
in English 0200 GMT 14 Dec 87 


[Text] This week's summit between President Ronald 
Reagan of the United States and General Secretary 
Mikhail Gorbachev of the Soviet Union has, by almost 
all accounts, created a more friendly and cooperative 
atmosphere between the t vo superpowers. 


As can be expected, however, the noises coming from 
Peking are not so positive. The Chinese Communists 
have managed to be critical of the new INF treaty signed 
in Washington, and are also skeptical about the chances 
for further superpower cooperation on arms reduction. 


Why the sour grapes in Peking? The first explanation 
that comes to mind is that the Chinese Communists are 
merely acting like the odd man out. Now that things 
seem to be hunky-dory between Washington and Mos- 
cow, Peking is getting nervous that balance of the Wash- 
ington-Moscow-Peking triaxis is tilting away from 
Peking, leaving them out in the superpower cold. 


The Washington-Moscow-Peking triaxis has rotated in 
different turns over the years, with the alignment con- 
stantly shifting. In the fifties, during the height of the 
cold war, there was no question in anyone’s mind that 
Washington was the odd man out. That was also the time 
when many Westerners were convinced that the commu- 
nist movement was monolithic and very threatening. 


In the early sixties, the axis shifted to favor Washington- 
Moscow relations. The nuclear test ban treaty of 1963 
came on the heels of the earthshaking break that 
occurred between Moscow and Peking. Mao had grown 
tired of the Soviets’ big brother attitude, and decided to 
go it alone without Soviet aid. The break might have 
helped prompt Krushchev to get cozier with Washing- 
ton. 


In the seventies, President Nixon tried to better relations 
with both communist powers. He held a couple of 
summits with Brezhnev in Moscow, signed S.ALT I, and 
also travelled to Peking in a major opening to Mao’s 
communist regime. Moscow-Peking relations, mean- 
while, were still in the dumps. 


Successor U.S. presidents soon found that Washington 
would have more in common with Peking. Moscow’s 
major military buildup in the seventies deepened the 
adversarial feeling between Washington and Moscow. 
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The axis began to tip in favor of Washington-Peking 
relations following President Carter's recognition of the 
Peking regime in 1979. During Teng Hsiao-ping’s reign 
in Peking, Washington-Peking relations have, for the 
most part, remained smooth, and the axis has remained 
in favor of Washington and Peking. That is, until this 
week. Now Moscow wants to get in on the good will. A 
good guess is that Moscow is pressured not only by the 
Washington-Peking tlt, but also by Teng’s reform pro- 
gram. Gorbachev probably figured that as long as Teng’s 
reforms continue, Washington and Peking would get all 
the more cozy. Contemplating reforms of his own, Gor- 
bachev decided that Moscow would not be the odd man 
out, hence his “soft guy”’ approach to Washington. 


Now Peking feels like the odd man out. But this is not 
necessarily the case. President Reagan seems to be doing 
fine at juggling relations with both communist powers. 
He enjoys success for now. But the history of the 
superpower triaxis clearly demonstrates that such flirta- 
tion with good will and balance is fleeting. In the final 
analysis, one still has to wonder how it will ever be 
possible for Washington, the leader of the free world, to 
avoid being the eventual odd man out. 


High Court Indictes Two Dissident Leaders 
OW 160001 Taipei CHINA POST in English 
11 Dec 87 p 11 


[Text] Two leading members of a pro-Taiwan indepen- 
dence group were indicted yesterday on charges of sedi- 
tion, court officials said. 


The Taiwan High Court prosecutor's office charged Tsai 
Yo-chuan and Hsu Tsao-teh of the Formosan Political 
Prisoners Association (FPPA) with advocating an inde- 
pendent Taiwan, the officials said. 


The pair were taken into court custody on Oct 12 after 
questioning by a prosecutor. 


If convicted, they could be sentenced to a minimum of 
10 years in prison. 


Meanwhile, more than 1,000 opposition supporters 
staged a demonstration in Taipei yesterday afternoon in 
support of the pair and to mark world human rights, 
eyewitnesses said. 


The demonstrators trekked more than one hour from the 
Sun Yat-sen Memorial Hall on Jen Ai Raod, Section 4, 
to the Taipei Municipal Stadium on Tunhua North 
Road, the witnesses said. 


Central figures in the opposition Democratic Progressive 
Party then took turns delivering pro-Taiwan indepen- 
dence speeches, the witnesses said. 


No violence or arrests were reported as the POST went 
to press. 
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Only a handful of policemen were mobilized to maintain 
traffic order, the witnesses said. 


At the FPPA’s inaugural meeting presided over by Tsai 
on Aug 30, Hsu had motioned that the association’s 
charter advocate Taiwan’s independence. The motion 
was subsequently approved. 


The FPPA, formed by 143 dissidents who have served 
time for sedition, is the first organization to openly 
challenge the government’s “one-China policy.” 


Rival Political Groups To Hold Rallies 
HK151414 Hong Kong AFP in English 1353 GMT 
1S Dec 87 


[Text] Taipei, Dec 15 (AFP)}—Two rival Taiwan politi- 
cal groups announced plans Tuesday to hold rallies here 
on December 25 to mark Constitution Day. 


Yao Chia-wen, the chairman of the opposition Demo- 
cratic Progressive Party (DPP), said he expected thou- 
sands of people to attend a rally at Chung Shan Hall in 
downtown Taipei to demand that all parliamentary seats 
be elected. 


Wu Tung-Yi, a leader of the Anti-Communist Patriotic 
Front, announced plans by his right-wing group to stage 
a counter-protest at the same venue. 


President Chiang Ching-kuo is expected to attend an 
annual meeting of the National Assembly, or electoral 
college, at the hall on that day, and security in and 
around the building will be strengthened, police said. 


Mr Yao, the DPP chairman, said he is confident the 
DPP protest would be peaceful so long as the govern- 
ment does not “overreact.” 


Mr Wu said the Anti-Communist Patriotic Front 
counter-protest would also be peaceful. In June, mem- 
bers of the DPP and the right-wing group clashed during 
demonstrations outside the legislature here. 


Most of the members of Taiwan's three parliamentary 
bodies — the National Assembly, the law-making Legis- 
lative Yuan and the Control Yuan, the nation’s highest 
watchdog body — have held their seats since first elected 
in 1948. 


The government says the senior parliamentarians cannot 
return to their constituencies in mainland China to stand 
for reelection until the mainland is recovered from the 
Communists. 


The Nationalist Chinese retreated to Taiwan from the 
mainland after losing a civil war to the Communists in 
1949, but still claim to be the sole legitimate representa- 
tive of all China. 
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Dutch-Built Submarine in Transit to Navy 
OW 160411 Taipei CNA in English 1340 GMT 
15 Dec 87 


[Text] Taipei, Dec. 15 (CNA)}—The “Sea Dragon” sub- 

marine built by the Dutch Wilton Fejenoord Shipyards 

for the Navy of the Republic of China [ROC] will arrive 

at a seaport in Taiwan aboard a Dutch floating dock 

} ee Defense Ministry sources announced Tues- 
ay. 
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The “Sea Dragon”, an improved Dutch Marlin-class 
submarine, is superbly equipped and much improved in 
its performance. The submarine is expected to be coom- 
missioned soon to upgrade the ROC’s antisubmarine 
combat strength. 


Immediately after the “Sea Dragon” is delivered, the 
Defense Ministry will hold a news conference to show 
the submarine to the public. 
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Hong Kong 


Basic Law Drafting Plenary Session Ends 


Issues Communique 
HK161510 Beijing XINHUA Hong Kong Service 
in Chinese 1338 GMT 16 Dec 87 


[Report: “Communique of the 6th Plenary Meeting of 
the Hong Kong Special Administrative Region Basic 
Law Drafting Committee’’] 


[Text] Guangzhou, 16 Dec (XINHUA)—The sixth ple- 
nary session of the Hong Kong Special Administrative 
Region Basic Law Drafting Committee [BLDC] closed 
today and issued a communique. The following is the full 
text of the communique. 


The PRC-Hong Kong Special Administrative Region 
BLDC held its sixth plenary session in Guangzhou from 
12 to 16 December. A total of 53 committee members 
attended the meeting, and 5 committee members were 
absent because of private affairs or sickness. 


During the plenary meeting, the participants heard three 
work reports delivered by the political system subgroup, 
the economic subgroup, and the education, science, and 
culture subgroup of the BLDC. They also heard an 
explanatory report made by the BLDC Secretariat on the 
“Compilation of Draft Articles of All Chapters of the 
Basic Law Drawn Up by Different Subgroups of the 
Hong Kong Special Administrative Region BLDC,” and 
a report made by T. K. Ann, vice chairman of the BLDC, 
on the progress of the work of the Hong Kong Basic Law 
Consultative Committee. The members of the BLDC put 
forward their suggestions on revising some of the chap- 
ters and sections of the draft of the Basic Law and on the 
compilation of the Draft Basic Law. Attendees at the 
plenary session of the BLDC also demanded that the 
relevant subgroups study the opinions of the members of 
the BLDC, the Basic Law Consultative Committee, and 
of people from all walks of life in Hong Kong in order to 
further revise the relevant chapters and sections of the 
Draft Basic Law. The principal work group of the BLDC 
will then again revise and reorganize the relevant chap- 
ters and sections of the Draft Basic Law and finally 
submit the Draft Basic Law (rough Draft) to the next 
plenary session of the BLDC for discussion. 


The plenary session of the BLDC has also decided to 
hold the seventh plenary session of the BLDC in Beijing 
between 24 and 28 April 1988. The main agenda of the 
seventh plenary session includes discussing the Draft 
Basic Law (rough draft) submitted by the principal work 
group of the BLDC and making arrangements for the 
work of consulting all the parties concerned on the Draft 
Basic Law (rough draft). 


HONG KONG & MACAO 41 


Ji Pengfei Addresses Session 
OW 161938 Beijing XINHUA Domestic Service 
in Chinese 1156 GMT 16 Dec 87 


[Text] Guangzhou, 16 Dec (XINHUA)—The sixth ses- 
sion of the PRC-Hong Kong Basic Law Drafting Com- 
mittee [BLDC] came to a close in Guangzhou this 
morning. 


The closing session was chaired by T. K. Ann, vice 
chairman of the Drafting Committee. Ji Pengfei, chair- 
man of the committee, addressed the session and said: 
During the past few days members of the Drafting 
Committee have carefully deliberated on the articles 
drafted by the three special subcommittees working on 
Hong Kong’s political structure; economy; and educa- 
tion, science, and culture. They have come up with many 
good ideas and suggestions on revising these articles. 
Committee members also came up with many construc- 
tive ideas and suggestions while discussing the compila- 
tion of draft articles. The session has accomplished its 
anticipated tasks. 


Ji Pengfei continued: Future projects set forth by the 
session I chaired yesterday are: |. After this session, the 
three subcommittees will study the views expressed by 
their members, as well as those expressed by members of 
the Advisory Committee and other people, and continue 
to revise the draft chapters and articles before submitting 
them to the general work group. 2. The general work 
group will, after adjusting and improving the Draft Basic 
Law articles, submit them to the seventh plenary session 
for deliberation. 3. All the subcommittees will be 
retained. When necessary, the general work group may 
ask them to study certain issues and present a revision 
plan. 4. The BLDC is scheduled to hold its seventh 
plenary session during the latter half of April next year to 
decide on the Draft Basic Law. It will then release the 
draft to the public, along with measures for soliciting 
people’s views. The committee will spend about 5 
months soliciting views from various sectors, especially 
from Hong Kong residents. The committee’s secretariat 
will pass these views on to the subcommittees next 
October. The subcommittees will again revise the draft 
chapters and articles of the Basic Law on the basis of 
those views. After any changes and improvements, the 
general work group will submit the draft to the commit- 
tee’s eighth plenary session. 5. The eighth plenary session 
of the committee is scheduled to be held in late 1988 or 
early 1989. The Draft Basic Law adopted at that session 
will be submitted to the NPC Standing Committee for 
examination. According to procedures, the NPC Stand- 
ing Committee will release the Draft Basic Law to the 
public and will again solicit the views of people in 
various sectors and Hong Kong residents. 


Ji Pengfei concluded: The work of drafting the Basic Law 
will enter a new stage in 1988, which is just around the 
corner. Although we have made a lot of progress, the 
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committee still faces formidable tasks. Because of com- 
mittee members’ persistent hard work, I believe that they 
can achieve even greater successes in drafting the Basic 
Law during the new year. 


The committee decided that the seventh plenary session 
of the BLDC will be held in Beijing 24-28 April 1988 to 
deliberate on the Draft Basic Law submitted by the 
general work group and make arrangements for soliciting 
views on the draft from all sectors. 


Committee members Huang Lisong, Li Fushan, Zha 
Liangyong, Huang Baoxin, Situ Hua, Li Zhuming, Liao 
Yaozhu, Xu Chongde, Wu Weiyong, and Tan Huizhu 
took the floor at this morning’s plenary session. 


Ji Pengfei Fetes Attendees 
OW 161946 Beijing XINHUA Domestic Service 
in Chinese 1549 GMT 16 Dec 87 


[Text] Guangzhou, 16 Dec (XINHUA)—Ji Pengfei, state 
councillor, director of the State Council’s Hong Kong 
and Macao Affairs Office, and chairman of the Commit- 
tee for Drafting Basic Law of Hong Kong Special Admin- 
istrative Region, gave a banquet at the White Swan 
Guest House by the bank of the Zhu Jiang this evening. 
The banquet was held in honor of committee members 
attending the sixth meeting of the Basic Law Drafting 
Committee [BLDC]. 


Proposing a toast in the brightly lit banquet hall, Ji 
Pengfei congratulated the committee members. He said 
that the meeting was a complete success. 


Present at the banquet were T. K. Ann, Hu Sheng, Fei 
Xiaotong, and Wang Hanbin, vice chairmen of the Hong 
Kong BLDC. 


Also present were Lin Ruo, secretary of the Guangdong 
Provincial CPC Committee, and Ye Xuanping, governor 
of Guangdong. | 


Members of the BLDC, workers of the meeting, and 
reporters coming from Hong Kong to cover the meeting 
extemporaneously performed literary and art programs 
at the banquet. The banquet was held in a warm atmo- 
sphere of friendship and cooperation from beginning to 
end. 


Delegates Comment on Session 
HK170803 Hong Kong SOUTH CHINA MORNING 
POST in English 17 Dec 87 p 2 


[By Chris Yeung in Guangzhou] 


[Text] Senior Chinese official Mr Ji Pengfei promised 
yesterday Hong Kong would have five months to discuss 
the first draft of the Basic Law after it is published next 
May 
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Mr Ji, the director of the Hong Kong and Macao Affairs 
Office, was speaking at the conclusion of the five-day 
Basic Law Drafting Committee meeting. 


The Guangzhou meeting ended with Hong Kong dele- 
gates criticising some Chinese proposals as ““undemo- 
cratic.” 


“After seeing some proposals concerning our future 
government, I fear that our political system is heading 
towards an undemocratic direction,” Mr Martin Lee 
said. 


Publisher Mr Louis Cha said that Hong Kong people 
might become hostile towards the Basic Law because 
several proposals on political reform raised by Hong 
Kong drafters were rejected. 


Mr Lee and Mr Cha were among 10 drafters who spoke 
out at the end of the drafting committee’s sixth plenary 
session, during which no agreement was reached on a 
possible structure for the territory’s post-1997 govern- 
ment. 


Mr Lee said a number of options in the draft articles on 
the political system were not in keeping with the “one 
country, two systems” policy. 


In a strongly worded speech, Mr Lee said he could not 
back mainland calls for the selection of the chief execu- 
tive through consultation and for a cut in the proportion 
of direct elections to the legislature. 


“The Hong Kong people want democracy and they wish 
to see more direct elections. But the Basic Law Drafting 
Committee is presenting undemocratic proposals which 
are unacceptable to the Hong Kong people,” Mr Lee 
said. 


“I cannot take these proposals back to the Hong Kong 
people who will certainly reject them. 


“If the Chinese insist on their proposals without giving 
consideration to those from Hong Kong members, then 
this is not democracy,” he said. 


Mr Lee was also highly critical of a proposal for principal 
officials of the future Special Administrative Region 
government to be elected to the legislature through a 
grand electoral college. - 


It was only the present appointment system disguised 
under another name and it would make Hong Kong 
people feel cheated after the Joint Declaration stipulated 
that the post-1997 legislature would be chosen through 
elections, he said. 


Mr Cha said democracy meant that the committee must 
be open to all kinds of proposals. 
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“We must exercise self-restraint and respect the views of 
the others. The future of more than five million people in 
Hong Kong lies in our hands,” he said. 


However, the secretary general of the 58-member draft- 
ing body, Mr Li Hou, disagreed. 


He said the development of democracy had to be gradual 
and added that there were different views on the pace of 
political reform. 


The meeting ended with major political issues unre- 
solved. These included the formation of the first post- 
1997 legislature and selection of the chief executive. 


Delegate Complains 
HK170735 Hong Kong HONGKONG STANDARD 
in English 17 Dec 87 p 2 


{By Kathy Chan, in Guangzhou] 


[Text] Basic Law drafter Mr Martin Lee yesterday 
attacked senior Chinese officials for interfering on the 
issue of direct elections in Hong Kong. 


Mr Lee said there was a confidence crisis in Hong Kong 
and blamed Chinese officials, adding they did this by 
expressing Opinions and mobilising their forces in the 
territory against direct elections to the Legislative Coun- 
cil next year. 


Delivering his speech at the Basic Law Drafting Com- 
mittee’s Plenary Session in Guangzhou, Mr Lee accused 
Chinese officials of having made “serious mistakes” 
over Hong Kong’s political development. He said state- 
ments made by Beijing on the issue of direct elections in 
1988 contravened the Joint Declaration. 


“China should really reconsider its role so far on this 
issue, because I really think that every step China or its 
representatives in the XINHUA NEWS AGENCY has 
taken in the last six months has been a wrong move,” Mr 
Lee said. 


“That's why the acceptability of the Joint Declaration 
has dropped from 81 percent in November 1984, to a 
miserable 28 percent in July this year. 


“The intervention of Chinese officials, when they say we 
must not introduce direct elections in 1988, to me is a 
clear breach of Chapter 4 of the Joint Declaration, which 
says quite clearly it’s for the UK Government to admin- 
ister Hong Kong during this transitional period to June 
1997.” 


Mr Lee said he would not recommend to the people of 
Hong Kong, the political system which would probably 
emerge from current discussions on the post-1997 con- 
stitution, because he did not expect more than a quarter 
of the seats in the Legislative Council to be elected by the 
people in 1997. 
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**And this won't be democratic,”” Mr Lee said. 


“The point is, what sort of democracy are we going to 
have? One-quarter democracy? How is it going to work?” 


“Will the one-quarter legislator be efficient and suffi- 
cient in numbers to voice objections to unpopular gov- 
ernment decisions.” 


Mr Lee said he foresaw a situation no different from 
today, with about eight to 10 legislators who would really 
speak up for the people. 


“This state of affairs, I’m afraid will continue, if that’s 
going to be our final model. Government will still be able 
to push whatever policy it likes,” he said. 


““One-quarter democracy is no democracy at all.” 


Mr Lee said almosi no one in Hong Kong favoured the 
term “selection through consultation”, but it was a 
popular theme with drafters at Guangzhou when it came 
to deciding how the first chief executive of the Special 
Administrative Region [SAR] should be appointed. 


He warned that the possiblity of a smooth transition 
might be sacrificed if China overemphasised the ques- 
tion of sovereignty in setting up the first SAR govern- 
ment. 


The only Mainland drafter to speak at yesterday’s meet- 
ing, Mr Xu Chongde, disagreed. 


He said there would be no smooth transfer if sovereignty 
was not realised in the establishment of the first SAR 
government. 


Lu Ping Discusses Future 
HK170133 Hong Kong WEN WEI PAO in Chinese 
15 Dec 87 p 1 


[Dispatch by reporters Chen Chien-ping (7115 1696 
1627) and Hsiao Wan-ying (4682 1238 5391): “Lu Ping 
Speaks on the Birth of the First Government of the Hong 
Kong Special Administrative Region’’] 


[Text] Guangzhou, 14 Dec—Lu Ping, deputy director of 
the State Council’s Hong Kong and Macao Affairs Office 
and deputy secretary-general of the Basic Law Drafting 
Committee, said today that the Chinese side hopes that 
there will not be a great reshuffle on | July 1997 among 
the main officials and legislative organ members in Hong 
Kong, so that the steady transition may not be affected. 
However, the handing over of political power should 
fully reflect sovereignty. 


When interviewed by the reporters today, Lu Ping said 
something about the establishment of the first govern- 
ment of the Hong Kong Special Administrative Region 
[SAR]. He said: We do not wish to see a great reshuffle 
among the main officials and legislative members of the 
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Hong Kong SAR after | July 1997. He pointed out: The 
original Legco [Legislative Council] members in Hong 
Kong can all become candidates for the legislative body 
of the SAR. When appointing new officials, the chief 
executive should give first priority to the original main 
officials, because they are experienced and are familiar 
with their business. Otherwise, the operation of the 
government will be affected. 


Lu Ping held that we should not set sovereignty against 
Steady transition. He pointed out that in the course of 
handing over political power, the preparatory committee 
of the Hong Kong SAR, which is established by the 
Central People’s Government, will take charge of the 
whole matter. This is a method to reflect sovereignty. 
The handing over of political power does not mean that 
on | July 1997, the Hong Kong governor will hand power 
over to the government of the SAR. Power should be 
handed over to the Chinese Government by the British 
Government. Then the Chinese Government will vest 
the SAR with a high degree of autonomy. Therefore, on 
the day of transferring power, Beijing and London will 
send officials to Hong Kong to deal with the matter. 


He emphasized that the preparatory committee will be in 
charge of the establishment of the SAR, including the 
question of power transfer. For this reason, it is neces- 
sary that responsible people of the central people's 
government take charge of the matter and members of 
the committee should be appointed by the NPC Standing 
Committee. The members will be from both the hinter- 
land and Hong Kong. He continued: The preparatory 
committee, which will be in charge of preparatory work 
tor the future SAR, will not become a shadow cabinet or 
a second power center. 


When asked about the political system of Hong Kong 
after 1997, Lu Ping said that he personally feels that the 
method of mixed elections will be more suitable for 
Hong Kong. After 1997, when Hong Kong has returned 
to the embrace of the motherland, it is necessary to 
gradually promote democracy in political affairs. Thus, 
some degree of direct elections will be unavoidable. If 
there is no direct election, people of the grass-roots level, 
in particular, will be unable to participate in government 
and political affairs. Democracy in political aftairs will 
surely be promoted. 


SRV Servicemen Accepted As Refugees 
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[By S. Y. Wai] 


{ Text] Eleven Vietnamese Navy personnel were accepted 
as refugees in Hong Kong yesterday after they and nine 
civilians sailed into local waters . board their tugboat 
for the second time in two monins. 
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They had left Hong Kong on November 18 under threat 
of being put into closed camps. 


It is the first known time that serving members of any of 
Vietnam's armed forces have come to Hong Kong asking 
for refugee status. The nine civilians, including two 
children, have also been accepted as refugees. 


The 25-metre tugboat left Haiphong on September 19 
with the 20 passengers on board. The civilians are 
reportedly the families of the captain and former captain 
of the vessel. 


The boat, with a rusty hull and battered bridge, first 
limped into Hong Kong waters on October 14—much to 
the embarrassment of the Hong Kong Government. The 
11 navy men were the center of the problem. 


The Government remained tightlipped throughout the 
first incident because of the sensitivity of the case—the 
navy men were reported to be defectors of the post-war 
Hanoi regime. 


If the navy men had asked for political asylum it would 
have meant diplomatic involvement and possible pres- 
sures on Hong Kong’s sometimes strained relations with 
Hanoi. 


But the tugboat people only asked for supplies and 
repairs to their boat so they could sail on to their 
intended destination, Guam. 


All the passengers on the tugboat were then sent to Chi 
Ma Wan closed refugee camp for four weeks while the 
tugboat—unseaworthy as Vietnamese refugee craft usu- 
ally are—was repaired at the Government Dockyard in 
Yau Ma Tei. 


The tugboat left Hong Kong in November with a hold 
full of provisions and fuel supplied free by the Govern- 
ment. They had opted to leave after being informed of 
Hong Kong’s closed camp policy. 


The boat was originally reported to be heading for Guam 
via Japan, but actually set sail for Macao. After a stop in 
Macao it sailed up the Pearl River to Guangzhou. 


The tugboat came back from Guangzhou to Hong Kong 
waters on Tuesday. 


It is unknown how long the passengers stayed in Macao 
and Guangzhou or whether they sought shelter from the 
Chinese Government. 


A Government official, who wished to remain anony- 
mous, last night confirmed that all passengers of the 
steel-hulled tugboat are safe and are in quarantine on 
Green Island. 


A reliable source said the passengers had no alternative 
but to stay here because the Government had turned 
down their request for another boat to give them. 


